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L.N. 54 01 1993 

BANKING ACT 
lCap. 2U) 

InknstRatn 011 Loans and Ad yancn Order , 19U 

IN e~e rcise of the powers conferred hy sect ion 22 of tile Banking 
ACI. the Minister of Finance, afler conslIll8tion with the Central Bank 
of Malta, has made the following order: 

I , Thi$ Order may be cited as the Interest Rates on tAlans and 
Adv_Order, 1993, 

2. The ma~imum rate of interest that commercial ~nks or 
financial institlltlons may charge on loans and advances denominated in 
Mallese ~ri to the categories indicated herellnder &hall be as follows: 

I. lntcr·bank lending fOf 
Homing " ... ,.,.""",,,, 

11 , Othu lending for HOIls­
ing for own residential 
IInil up 10 the first 
LmlS.tnl """""""", 

Ill , Lc:nding 10 Priority S«-
10rs comprising Agri\!lJl· 
lure, Fisheries, Manll­
factu ring, Shiprepair and 
Shipbuilding, HOIels and 
other lourist establish­
men ts I~~ to offer 
acrommodation and Pa­
rastatalOrganisations 

IV, Other lending """""" 

Di$OOUnt Rate(Note) 
+1% p.a, 

DillOOllnt Rale (NOIe) 
+ 1.5% p,a. 

Discount Rate(Note) 
+ 3%p,a, 

Discollnt Rate (Nmc) 
... 3% p,a, 

Norl,' Disoount Rale means Ihe Central Bank Minimum 
Discounl Rate in terms of section 17 of the Central Bank of Malta 
Act as dete rmined and made publk by Ihe Bank from time 10 time: 

Provided that in the case of Categ<.>ry III (m orilY Sectors). the 
maximum rale as shown above shall be reduced by: 



(a) 2% per annum if the s.ecuritycovering the full amount of 
lending is in the form of one or 11 mi.\ of the following: 

(i) Go~ernment of Malla guarante« or Government 
of Malta backed guaranleeS, or (iQvern ment of Malta le tters 
of undertaking/commitment: 

(i i) First class bank guarantee~; 

(iii) Cash, time or sa~ings bank deposits: 

(i~) An~' other type of security which the lending bank 
may. at its discretion. consider to ~ equivalent to (i). (ii) and 
(iii) abo~e; 

(b) 1% per annum if the borrower is a li mited liabili ty 
company, providing securit y covering the full amount of tile 
lending in the form of any oneor all of the specifted types under (i) 
10 (i~) of (a) above bul its paid up capillI neued of any accum ulated 
losses being less than 20% of the aggregate credit facili tic$with lhe 
bank and other ban" including the requested f.<:ili tic$: 

Provided furthu that. also in the ease ofCatc8Of}' III (Priority 
5«'Ion), when the borrower is a limited liabili ty company providing 
security other than that specified in (a) of the forcgoing prOYiso, the 
maximum no te may ~ reduced by such an amount 1I the lender's 
discretion dcpendingoo the proportion of the paid up capital andOlher 
shareholders' funds in relation to the toW facilitie$the bank or financial 
inst itution is granting as well as on the !lCCUri ty, if any. which the 
bo~r is providing; 

Provided also Ihat. in lhe c;ase of lending in connection with 
property de~e1opment for resale or spc:cuJali~e purposes and in the ease 
of lending under Calegori« 11 and IV whcn Exchange Control 
penniWnn is rcquired. the re1ali~e maximum interest rate may be Iha t 
under OI tegory IV plus 0.5% per annum. 

J. The rates of interest applicahle under paragraph 2 of Ihis Order 
shall become effective as follow-s: 

(i ) o n loanscontracled for before the dateofthis Order. the 
terms and conditions applicable shall remain as originally 
sanctinned by the lender but shall be revised in accordance with this 
Order on too next anni~ersary date of the loan: 

(ii) on ad~ances and other credit facilities (excluding loans) 
contracted for before the dat~ of this Order. the terms and 
conditions applicable shalll'<'main as originally sanctioned by the 
lender but sball ~ I'<'vised in accordance with this Order on the 
fle~t renewal date: 

(iii) on new loans and ad~llllces :;anc:tioned by the lender on 
or after the date of this Order. immedia tely on date of sanction. 
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4. "IlK: maximum inte' 0:51 rale tbat commercial bankso. finaociBI 
imtilutionJ may char~ on loons and advances denominated in any 
foreign currency in respect of any category of lending sball not exceed 
by mOre than .5% per annum Ihe prevailing London inter_bank offered 
rate (LlBOR) applicahle at tbe lime of sanction of Ihe loan or advance 
and/or at sucb other timels as may be agreed between the lender and the 
borrower. 

s. The ratesof inlcreSt . pplkable under paragraphs 2 and 4 of this 
Order shall be inclusive of any management and/or Other admin;51ralion 
fee, commission and any other cost howsoever described charged to I 
CtWorner on J ",gular basi). 

,. "IlK: Central Bank of Malta is hereby empowered to issue such 
directives IlI>d ,uidcl ines as il may deem appropriate for canying into 
effect the provisions of Ihis Order. 

7. Wilhout prejudice to any thin, lawfully done or omitted 10 be 
done tbereundt:r, the Interest Rales on Loans and Advances Order, 
1987 is hereby ",pealed. 
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