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L.N. 159 III 1994 

VALUE ADDED TAX ACT. 1994 
(ACT NO. XII OF I",,) 

V~"" Ad~ Tu (Travd Agmt..) RqulalioM. 1994 

IN uerciscof the p<>WCQoonferred by 5Cdions 19. 46.nd 61 oflhe 
Value Added Tax Act. 1994. hereinafter referred 10 as Mlhe ActM. the 
Minisler of Finance has made the following regulations:-

I . These regulations may be cited as the Value Added Tu 
(Travel Agen ts) Regulat ions, 1994. 

2. In these regulations. unless the context othe rwise requi res -

(a) "designated service" means: 

(i) any of the good$ and services specified in the 
schedule to these regulations when tbe said goods andlor 
servK:e$ had been acquired by a travel agent and supplied by 
him without material alteration; 

(ii) the 5Crvice of a Irnvd agent in procuring I 
designaled service: 

(b) Mtravd agent" has the same meaning as is assicned 10 it 
by section 2 of lhe T ... ,·cI Age~s and Hotel Services Act: 
provided that when applied 10 a person outside Malta this 
defltlilion lhall be construed as if the reference to a licence were 
omitted; 

(e) "ClIcursionM means the services described in item 6 of the 
Schcdule to thcse regulations: 

(d) other terms Shall. unless the context otherwise requires. 
have the meaning assigned 10 them in the Act. 

3. The supply of two or more designated services as part of a 
single transaction shall be treated as a single supply of designated 
services. 

4. A designated service shall be treated as taking place in the 
country where the travel agent supplying that service is establi,hed: 

Provided that dnignated servicessupplicd toor for the benefit of a 
person to be used by that person outside Malta shall be treated as 
services suppl ied outside Malta. 

T-..of.....,..,.. S. Where a$Upplywhich is Irealed as I single supplyofservices in 
tenns of regulation 3 of thew regulations includes the provision of 
accommodation . the time of the said supply shall be detennined in 
aorordanoe wilh the provisions of subs«tion (4) of Iot<;lion 90f thc Act . 



6. The lax payable on I. lallable supply oflwo err more desiJIUIled 
services which are to be Irealed as a single supply of services in lerms of 
regulalion 3 of Ihese regulalions, and Ihe lax payable on Ihe 5Upply of 
eJlcursions shall be al lhe rue of 10% ofthe laxable value of IhaUupply. 

1. 1be se rvices of a lravel agent in procuring international 
lransport shall be treated for all lhe purpoKl of the Act as a supply of 
intemalional tnll$pon. 

8. The CQ mmiuioner may: 

(a) give such directives to and require such informalion from 
a travel'8ent as he may deem necessary for the proper application 
of lhese regulations; 

(b) allow any service which is not a dc!iignaled KrvKe 10 be 
treated a$ if il were a designated service if il is supplied 1~lber 
wilh ~ designa ted KrvKe Ind if its value does not eueed. such 
percen tage of Ihe value of the designated service as lbe 
CQmmiuioner may determine. 
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, . A travel agent shall keep. in addition to the re,"",rlls _ . 
required in termsoflhe Act. records relating to designated se rvices 
which dearly iden tify tbe said services u such and ..... Ili<:h dearly 
indicate which services and goods were included io each transaction 
lrealed as a single supply of service$ in virtue of regulation 3 of 
these regulations. 

10. Save as otherwise provided in these regulations. the ~,," · ·.,of 
provi$ions of the Act and of any regulations made under tile Act lIIo ...... 

wl1 apply to supplies made by travel agents . 
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SCHEDULE 

Duigrwlcd Scrvice 
Regulation 2 

I . Aeeommodation in Maha to Or for the IISC by indiVlldals who arc not ordinarily 
resident in Malta in premises licensed in terms of the HOlds and Catering 
Establi shments Act or the Guest HOUie$ and Holiday Furnished Premi$el Act 
including mClls and services covered by the price charged foc such aeeommodation. 

2. Tran~. other than international transport. to be u.scd in Malta by 
inidvidualll who arc not ordinarily resident in Malta and ancillary facilities provided 
with such transpon. 

3. Convention facilities in Malta to persons established outside Malta. including 
the use for the puTpOSC of such conventions of halls. offices, office machinery. 
secretarial services and the services of interpreters. 

4. The provision of the services of tour leaders and tou ri5t gu ic\cs . 

5. Tourist hand ling services. 

6. ElIcursions by five or more persons to places in Malta organized by a person in 
the ordinary course of his busillC$S, including the supply of any transport, meals. 
enleruinmcnl and ancillary services 10 be used by!iUch persons for the purpose: of or 
during such excursions and provided as part of a !oingie transaction. 
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