


B '" 

~-. _lObetrNted .......... 

(iii) unless that penon was rcimbuned or l'Q?Cived an 
undertaking 10 be rcimb\lnc:d by the \XImpany for the whole 
amount of the price paid for the goods or services: 

(iv) unless that person acquiKd the goods or sernees for 
the pu~ o f an economic activity 10 be carried OD by that 
company and has not used !hem for any purpose other than for 
that eronomic activity . 

(4) Save as the Commi$Sioner may otherwise allow, a daim 
for the application of lhi$ regulation shall be made by • company by not 
laler Ihan the date on which it furnishes the tax return for ils first tax 
period and shall be supported by l uch documents and evidence as the 
CommU.sioner may deem nettssary. 

5. (I) No amount shan be treated as input till[ ofa person unless 
Ihal person proves Ihall~ IU was eha'1cahle on liuppliesof goods and 
services or importations of goods which have been or which will be used 
by him in the course or furtherance of his economic activity . 

(2) El:ccpl as the Commissioner mly otherwise allow, DO 
amount shan be treated as inpullu of . person unless : 

Ca) il is sllppm1cd by • lax invoice or by a document of 
importation indicalingtbe tall paid on that importation, held, in 
each cue, by that penon and produced, if TCquested, 10 the 
CommiMioncr; 

(b) it is properly IICCOUnted for in lhe records held by lhat 
person for the P"1'JI05CS ofthc Act , 

6, (1) Subject to paragraph (2) of Ihil regulation, no amount 
shan be treated as input IU of a person 10 the exlenl 10 which il 
represents tax chargeable on: 

of: 
(a) Ihe supply 10 that person or importation by that person 

(i) lobacro or tobacco productS; 

(ii) alcoholic beweIllge5; 

(iii) works of art and antiques; 

(iv) moI:or '<'Chides • .-es:sels or aircrafl ; 

(w) energy prodUCIS, including eJcctrici ly. gas , 
kerosene , petrol and diesel ; 

(vi) cable telephony services; 

(vii) goods and services for the p"rpose of repairing, 
maintaining and keeping any ilem 10 which item (iv) of this 
S\lb-paragraph applies; 



(b) tb!:: supply of any goods and servicet used in the provision 
by that person of rec:cptions. entenainment or hospitality e:iII:ept 
where the said provision i. made for a consideration in the normal 
OOUTK of that penon'. economic activity; 

(c) the supply of any goods and services used in the provilion 
by that penon to his employees or , in the case of a body of pefl()C)S, 
to ib offioen or employees , of transport or entertainment: 
provided that this provision shall DOl apply 10 transport provided by 
that perIOD to his employees on velliclet with a scating capacity of 
not less than seven. 

(2) The provisio,., of items (i) to (Y) of sub-paragraph (a) of 
paragraph (I) of lbis regulation shall 00( apply to : 

(a) goods acquired by a person for the purpose of re$&le , 
whether in the state in .... hich they were acquired or after lTeatment 
or procelSing or inclusion in other goods supplied by that person , in 
the normal rourse oltha! person·s etOr>Omic activity: 

(b) motor vehicles. vessels or aircraft acquired by a person 
and used by him for the purpose of the carriage of goods or 
pas5ell&en for I comiden.lion; 

(c) vnsels and aimaft acquired by a person for the purpose 
of being provided by him under a chaner or hire agreement; 

(d) motor vehicles acquired by a penon for the purpose of 
being provided by rum for hire with a driver or for sclf-drive bite , or 
of beinl used for driving ill$l.ructions. provided they are so used , in 
eacb case , in the DOrmal course of that person·. eoonomic activity: 

(e) motor vehicles with a seating capacity of one or 
exceedins nine or which are not normally suitable for the carriage 
ofpassengen. 

(J) In this regulation, ~ .... otb of an~ means -

(a) paintings. drawincs and pastels esecutcd by hand, other 
than hand·pllinted or band-deroratcd manufactured articles; 

(b) o ripnal engravings , prin~ and lithographs; 

(c) original $CUlptures and statuary. in any material; 

(d) antiques of an ale excccdins one hundred yean: 

(e) collections and ooUedon' pieoesof zoological, botank:al . 
mineraJo&ical , anatomical , historical , arehaeo\ogical, 
palconto lo&icaJ and ethnographic interest. 
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7. Where any goods or services an: or will be used bul not wholly 
used in the OOUrK or furtherance of an ecooomK: activity there shall be 
treated ll!I input tax 'l.lCh proportion of the lax chargeable on the 
supplies or importations in question all the Commissioner may consider 
reasonable taking into acrountlhe proportion Orllle use of \hose goods 
or services in the 00\Ir5C or furtherance of the economic activity to their 
total use. 

•. ( I) Any inll'lI 1" for a tu period which if exclusively 
allributab~ to supplies refcm:d to in subsection (\) of section 25 Orllle 
Act shall be allowed as a credi t for that period. 

(Z) Any input lax which is exclusively 'Itrilluable to supplies 
other than those referred 10 in pAl"iIgraph (I) of this regulation shall 00\ 
be allowed as .credit. 

(l) Any input tax for a tall period which is 311ributabLe both 
10 supplies referred 10 in subsection (1) ofiCetion 25 oi me Act and also 
to other supplies shall be partially allowed as a credit for that tu period, 
which portion shall be determined in accordance with regulation 9 or 10 
of these ugulations. 

hniaI_ibooiooo. t. (I) SIIb;eet to the other proviYons ~ thelc u,ulat~, t~ 
ponion of the input III allowable as a e«:dit for a taa period ,n 
accordl/loCe with paragraph (3) of regulation 8 of these: regulalions, shall 
be equivllentto such proportion of the said inpultlll ascorrespondsto 
the proportion which the value of the said slIpplies referred to in 
subsection (1) of section Z5 of the Act , made during that IIlI period 
bears 10 the value of all the lupplies madedllringthat period. 

(2) For tbe purpmes of paragraph (I) of this regulation; 

(.) the value of exempt supplies shall be determined in the 
manner applicable for the determination of the taxable value of 
uuable lupplies; 

(b) there shall be exduded from the value of the 
supplies made by that pel'S(ln during that period-

(i) the value of Iny supply of capital goods; 

(il) the value of any supply which under or by virtue of 
any provision of the Act that person makes to himself; 

(iil) !be value of Iny 5Upply which is not made by I 

lIJIable person acting as such; 

(iv) the value of any supply deemed to have been made 
by that person in terms of section 10 of Ihe Act. 

-(3) The Commissioner may make such adjustments to the 
values to be taken into account for the purpose of an apponionmentto 
which this regulation applies as 10 him may seem reuonable for tile 
purpose of exciudin& diSlonions on account of seasonal, extraordinary, 
occasional or incidental supplies. 
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10. (I) When: the supplies made during a tu. period do not ......... oIwo 

include any supplies n:fcrn:d 10 in subsection (I) of scc:tion 2S of tbe Act ~ of 
and where a partial credit for input lax for that period is due 10 be made, ... _ 
were il nOI for the provisions of paragraph (I) of rCllulation 9, in vinue 
of paragrapb (3) of regulation 80hhesc regulations, tbe Commissioner 
may allow as a credit such portiOtl of the input tu for that period as to 
him may seem reasonable, and may, in aUo .. ing AICh ercdit , impose 
such oonditiom and require sud\ security as be may deem appropriate. 

(2) When: it ill VIown to the !l3tisfaction of the Commissioner 
that the method of attributing inp!.lt tu laid down in regulation \l of 
these regulations does DOl give a fair and reasonable result, he may 
anow I n:gislcrcd person 10 adopt such other method as the 
Commissioner may approve. 

(3) In giving an approval iD terms of parqrapb (2) of lhis 
Il:lUlation the Commissioner m.ay -

(a) require that the $aIlIC method shall continue 10 be used 
for such period he may specify ; 

(b) impose such other conditions and require such security as 
be deems appropriate. 

11 . (I) Within sill" months from the cnd ohny c:alendar yearthe ... 'i-" aI 
Commissioner may by notice in writing require 01" allow a repered "or"'latuR . 
person \0 whom a panial credil for inpul tu: has been allowed for any 
tu: period ending during the said year 10 make aD adj~lmenllo the total 
credits for input lIu: allowed for the tu periods endin, durin,lhe said 
year, wlticb adjustment shall consist of the difference between the tOlal 

·credits allowed as aforesaid and the credit resulting from an attribution 
based on annual results. 

(2) The credit resulting from an allribution based on annual 
results means a proportion of tbe lotal input tax for the IU period$ 
ending in tbe calendar year in question. 

(3) The provisions of paral"'phs (I ) and (2) of re,ulation 9 
and paral"'ph (2) of regulation 10 of these regulations shall apply for 
the fUrpD&C of an apportionment to which this rei\llation applies 
prov1<led Ihat references in the .-id paragraphs to a tu: period shan be 
construed as references to the tu periods endin, in the said year. 

(4) The adjustment requested or allowed by means of a 
notice served on a registered pe~ in aooordaoce with paragraph (\) of 
this regulation shall be treated for all purpo5CS of the Ad as I further 
credit for input tax, or as a further liability for output tu:, as the case 
may be, for the t..u period immediately following that during which that 
notice is served on that person, and shall be reported on the relati~e 
return and accounted for accordingly. 

12. (1) A fraction resulting from any computation made in -.. .... 
accordance witb these regulations.lhall be rounded up to the nearest 
lira. 
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(2) ~Ie the amount of input tax which results to be not 
alLowable as a credit pursuant to an apponionmenl made in acrordancc 
witb regulations 9, 10 or 11 of these regulations is less than LmlO 
multiplied by the number of months or pJlrt thereof ineh>ded in the tu 
period or periods 10 which Ihat apportionment relates Ihat amount 
diaD, DOlwithstanding the other provisions of these regulations, be 
treated these as allowable as I crWit for input tu. 

8oddebtfdlt;l. 13. (I) Where a registered person shows 10 Ihe IoIIlisfaction of 
the Commis$ioDer that an amount due 10 him as consideration for I 
IUpply made 10 another person has, during. tu period, be<:ome b.ad 
and that output tax has bun paid or is payable by the said registered 
pcrson in respect of that supply, that registered person may claim the 
amount of Ihe u id output tax 10 be allowed as a deduction in addition 10 
any olher deduction allowable to him in aceordance with the other 
provisions of these regulations for that tax period or for such subsequent 
tax period u the Commissioner may allow. 

(2) A claim for a deduction in respect of a bad debt shall be 
subject 10 such dite<:tives 115 the CommiSSIoner may give 115 to the 
circumstances in which it may be made and the documents or other 
evidence that should be prodllttd. 

(3) The recovery of a bad debt in respect of which a 
deduction hu been allowed in terms of this pal'1lgraph or of. part of 
such a debt shall. to the extenl of lhe amount recovered, be treated as a 
taxable supply taking place /It the time the said debt or part therof is paid 
and shall be accounted for atrordingly by the pctl;(ln to whom Ihe 
deduction h.u been 50 allowed. 

IppuIIiIti .... , ,.;,s.Dipot\im<lIII,· t·t"'~_ KMtiIio -~ 6, Ill< Do". ..... 0{ I", .. " MM _ ~ 
Mill>qIIlI-ta : ijo uoI-<h< ... _ _ .111< Go ... _,.,....,.,_ 
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