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L.N. 75 of 2011

LOTTERIESAND OTHER GAMESACT
(CAP. 438)

Gaming Devices Regulations, 2011

IN EXERCISE of the powers conferred by article 7Btloe
Lotteries and other Games Act, the Minister of Ritea the Economy
and Investment, after consultation with the Lotsriand Gaming
Authority, has made the following regulations:-

PART |

Preliminary

Citation and 1. (1) The title of these regulations is the Gaming Des
commencement. pagulations, 2011.

(2) These regulations shall come into force on tbih Hay of
May, 2011.

(3) These regulations have been notified in termstre
procedure for the provision of information in theld of technical
standards and regulations and rules pertainingftomation society
services on the 11th day of March, 2010, which vaedi®wed by a
standstill period as laid down in Directive 98/3@/lf the European
Parliament and of the Council.

PART I
Definitions
Interpretation. 2. (1) In these regulations unless the context otherwis
requires:
Cap. 438. "the Act" means the Lotteries and Other Games Act;

"administrator” means a person who manages, caentool
administers an applicant or a licensee, includingrot limited to a
director, a manager or a trustee, and any persancalries out such
functions even if under another title;

"advertising" means any form of announcement, eotor
broadcast, the apparent purpose of which is to @pmvformation to
the public in and by newspaper or other printedlipabon, poster,
circular notice, radio, television or any othernforor medium of



public communication;

"applicant" means a person that files an applicatior a
licence;

"approved employee" means a person in respect ahmwh
certificate of approval has been issued by the Auty in terms of
Part 1X;

"approved premises" means premises approved biutierity
and in respect of which a certificate of approvas lbeen issued in
terms of Part VIII;

"associated equipment” means any hardware, other the
relevant gaming device or the central system, ithabnnected to the
relevant gaming device or to the central systemtlier purposes of
performing communication, validation or other fuoaos, but
excludes the communication equipment and faciliii@ming part of
publicly available communications networks and &&;

"associated persons" means qualifying holders, cerfs,
administrators, partners, key officials or othesasates of a licensee
or of an applicant for a licence, as the case negy b

"central monitoring system" means an electronictesys a
computer system or a communication system thatesigtied or
adapted for use: to receive data from or send ttata relevant
gaming device or central system where such datate®lto the
security, accounting or operation of the relevaainmg device, the
central system or any games or features playedraassociated with,
the relevant gaming device; and to perform suclerofbnctions as
may be determined by the Authority from time todim

"central system” means an electronic system or rapcoer
system to which relevant gaming devices may be ected directly
or indirectly, and which is designed or adapteduse to:

(a) register all or part of the gaming taking place
through such relevant gaming device; and, or

(b) supervise all or part of the operations caroetl in
or through such relevant gaming device; and, or

(c) to store and provide reports and informationtlos
aforesaid matters;

"Class 1 Licence" means a licence granted by théhakity in
terms of regulation 5(1), and the term "Class lehsre" shall be

B 991



B 992
construed accordingly;

"Class 2 Licence" means a licence granted by thiagkity in
terms of regulation 5(2), and the term "Class 2ehgee" shall be
construed accordingly;

"Class 3 Licence" means a licence granted by thiéagkity in
terms of regulation 11, and the term "Class 3 Lseei shall be
construed accordingly;

"Class 4 Licence" means a licence granted by thiagkity in
terms of regulation 18, and the term "Class 4 Lsemi shall be
construed accordingly;

"domestic computer" means an electronic or compsystem
that:

(a) is capable of being used for a purpose thatots n
related to the playing of a game,;

(b) islocated in a private residence; and
(c) ifused, is used on a domestic occasion;

"employee" includes any person engaged to prowadeces in
relation to the playing of a game and the term "leyipshall be
construed accordingly;

"exempt relevant gaming device" means a relevamimgg
device listed in the Fourth Schedule and such atblevant gaming
devices as may be specified by directives issuedhbyAuthority
from time to time;

"financial credit” means allowing a person any lngf time in
which to make payment or otherwise honour a finanobligation,
whether express or implied, and includes lendingcash or cash
equivalent but does not include the use of pre-pardls used in lieu
of cash;

"game provided through a relevant gaming device'amsea
game played by means of a relevant gaming device;

"group company” and "group” shall have the meamisgjgned
Cap. 386. to them by the Companies Act;

"key official® means an individual appointed in res of
regulation 60;
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"licence" means a Class 1 Licence, Class 2 Licefdass 3
Licence or a Class 4 Licence;

"licensee" means a Class 1 Licensee, a Class hdéee a Class
3 Licensee or a Class 4 Licensee, as the case @ay b

"mystery game" means a game provided through avaete
gaming device that offers a player the possibilitfyy winning a
mystery jackpot;

"mystery jackpot" means a variable award whichdditonal to
the maximum prize which can be won on a game peavithirough a
relevant gaming device, and which is randomly awdrtb a player;

"National Lottery Relevant Gaming Device" meansekevant
gaming device used or to be used solely and exdlysifor the
purposes of, and in connection with, the operabbrihe National
Lottery and, or any other activity authorised imis of the National
Lottery licence issued at the relevant time;

"progressive game" means a game provided througheaant
gaming device that offers a player the possibilitfy winning a
progressive jackpot;

"progressive jackpot" means a variable award whish
additional to the maximum prize which can be won argame
provided through a relevant gaming device, and Wwhmay be won
by a player as a result of the happening of an teerrone or more
relevant gaming devices linked to each other fa& flurpose of
offering such kind of variable award;

"personal computer” means an electronic or compsystem
that:

(a) is capable of being used for a purpose thatots n
related to the playing of a game; and

(b) is not adapted or presented in such a way as to
facilitate, or to draw attention to the possibildfy its use for the
playing of a game;

"player" means a person who plays a game providezsugh a
relevant gaming device;

"premises" means any venue or other physical itriregire;

"premises accessible to the public® means premasesssible
to the public whether for free or for a charge, amcludes private
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clubs where memberships are given or sold for theilgpge of
belonging to the private club and accessing presnfee social or
business purposes;

"gualifying holding" means:

(a) a direct or indirect holding in an entity of labst
twenty per cent of the capital in issue, providedttwhere the
rights held as to the percentage of votes, to fwrafvailable for
distribution and to rights to assets availabledwstribution on a
winding up in respect of such holding are not iteali the
highest percentage figure shall be deemed to beehsentage
of equity holding held; or

(b) an equity holding which makes it possible foe th
holder thereof to appoint the majority of the adistimtors of
the entity;

and the term "qualifying holder" shall be constraedordingly;

"restricted access controls" means rules, measwaed
procedures for restricting physical access to apm@remises as set
out in regulation 34;

"single game":

(@) means a sequence of actions and states invantle
gaming device that are:

(i) activated by a player through a wagering of
credits; and

(i) terminated when:

- all the credits wagered by the player
relating to those actions or states have beendost;

- all winnings relating to those actions
or states have been paid out to the player or
transferred to the player’s credit meter and are no
longer available to be wagered on that sequence;
and

(b) includes any feature of the relevant gaming ckevi
that is triggered by the wagering of the creditsleas all
winning credits are transferred to the player’'sddremeter
before the feature is activated; and
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"subsidiary" has the same meaning as is assignédetderm
"subsidiary undertaking” by the Companies Act. Cap. 386.

(2) For the purposes of these regulations, the teperate”
shall not include the use by a player of a releygaring device for
the purpose of playing a game.

(3) Unless the context otherwise requires, termsl use¢hese
regulations and which are not defined herein dhalle the meaning
assigned to them in the Act.

(4) In these regulations, if there is any confligtween the
English and Maltese texts, the English text shadivpil.

PART Il

Licenses - General

3. (1) Notwithstanding the provisions of any other laméguirement of
regulation, licence or authorisation, no persorlsha alicence.

(a) manufacture, assemble, repair or service;

(b) place on the market, distribute, supply, selhse or
transfer; or

(c) make available for use, host or operate;

any relevant gaming device, unless such persom s$session of a
valid licence issued by the Authority as set outhia First Schedule.

(2) The provisions of this regulation shall not apfd exempt
relevant gaming devices.

4. Except where these regulations expressly providepe
otherwise, a person may qualify for more than gmeetor class offunofisation,
authorisation, licence, approval or certificationndar theseapproval.

regulations.
PART IV

Licenses - Class 1 Licence and Class 2 Licence

5. (1) A Class 1 Licence may be granted by the Autlotikss 1 Licence
to a person for the purpose of authorising thas@eito manufacture2c c1ass 2

assemble, repair or service a relevant gamingcéevi

(2) A Class 2 Licence may be granted by the Autlot a
person for the purpose of authorising that persomplace on the
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market, distribute, supply, sell, lease or trangferelevant gaming
device.

(3) Applications for a Class 1 Licence or a Claski&nce
(hereinafter in this Part referred to as a "Licehahall be made on
such forms designated by the Authority from timeinoe.

(4) The application form mentioned in sub-regulat{@8hshall
be accompanied by such information and, or docuatiemt set out in
the Second Schedule together with such other irddon or
documentation requested by the Authority.

Application fees 6. (1) The granting of a Licence under these regulation

and licence fees. ghall in all cases be subject to the payment ofna-tone non-
refundable application fee as set forth in the dHhachedule. The
application fee shall be payable only once and stwdlbe payable for
the purpose of renewal of the License in termseghtation 7.

(2) The Authority may further require applicants fotiaence
to pay, in addition to the application fee refertedn sub-regulation
(1), the actual costs incurred by the Authority thee purpose of:

(@) conducting investigations into such applicant’s
background, suitability and qualifications for bgigranted and
for retaining a Licence; and

(b) verifying the information submitted by such
applicant in terms of these regulations.

(3) The application fee referred to in sub-regulat{@) shall
be paid simultaneously with the filing of the applion for a
Licence.

(4) Following the granting of a Licence, a Classidelnsee or
a Class 2 Licensee (hereinafter in this Part reterto as a
"Licensee") shall pay an annual licence fee asosétin the Third
Schedule together with, where required by the Ardtpothe actual
costs incurred by the Authority for the purpose adnducting
investigations into such Licensee’s background,takility and
qualifications for retaining a Licence and for fhepose of verifying
the information submitted by a Licensee in termghee regulations.
Such annual licence fee and, where applicablectisés incurred by
the Authority as aforesaid, shall be payable by ltltensee by not
later than two weeks prior to the lapse of everyemdar year
following the date of issue of the Licence.

(5) No application for a Licence shall be processaud no
Licence shall be issued or renewed, until the Atthdas been paid
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all amounts due to it in connection with:
(a) the processing of the application;
(b) the grant of the Licence;
(c) the Licence;
(d) the monitoring and enforcement of the Licence.

(6) IfaLicensee fails to pay the annual licenoeds set out in
the Third Schedule within the time period set autsub-regulation
(4), the Licence shall lapse automatically.

7. (1) A Licence granted by the Authority shall be forr@m and

term not exceeding one year. E&“siwlahifeice

and Class 2
(2) Following receipt by the Authority of an applin for “ce"°®
the renewal of a Licence, the Authority shall renén Licence for
further periods not exceeding one year each if Auwhority is

satisfied that the Licensee applying for renewal:

(a) has, at all times during the preceding origioal
renewed term of the Licence complied with:

() the provisions of the Act and of these
regulations;

(i) the terms and conditions of the Licence; and

(iii) any directive issued by the Authority in terms
of the Act or of these regulations, which is apgplie to
such Licence; and

(b) satisfies the conditions mentioned in regulaon

(3) Applications for renewal of a Licence shall bads in the
form designated by the Authority and shall be sutadi to the
Authority at least sixty days prior to the expioatiof the term of the
current Licence. The application fee referred toregulation 6(1)
shall not be required to be paid for the renewa bfcence.

8. (1) The Authority shall not grant or renew a Licene@ntand
applied for under these regulations unless it i§sfiad that theRgnewaof

applicant and any associated persons are fit asygepipersons. Eirggcglass 2

(2) In determining whether the applicant for thergirag or
renewal of a Licence and any associated person§itaaad proper
persons, the Authority may have regard to such ermths may be
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included in directives issued by the Authority froime to time.

(3) In determining whether to grant or renew a Laeapplied
for under these regulations, the Authority may,aitdition, have
regard to any matter or policy which the Authoritgasonably
considers relevant in the particular circumstances.

(4) A Licence granted by the Authority shall be uck form
and shall contain such particulars as the Authanyy determine.

Conditions of 9. In granting a Licence, the Authority may subjecttsu
Class 1 Licence | jcence to such terms, conditions or requiremeststanay deem
Licence. appropriate, and at any time following the granttteé Licence the
Authority may from time to time vary or revoke aterm, condition
or requirement so imposed, or may impose new tecorsditions or

requirements.

Olbligations ofa 10. A Licensee shall comply with:

C 1

Li(?(-:‘sr?see and a .

Class 2 (a) any applicable code or codes of conduct that beay

Licensee. issued by the Authority in respect of relevant gagndevices

and, or games provided through relevant gamingogsyiand
(b) any conditions specified in the Licence.
PART V

Licenses - Class 3 Licence

Class 3 Licence. 11. (1) A Class 3 Licence may be granted by the Autlgorit
to a person for the purpose of authorising thatsgerto make
available for use, host or operate a relevant ggrdevice, provided
that the provisions of this Part shall not applythie operation of a
central system.

(2) Applications for a Class 3 Licence shall be madesuch
form designated by the Authority from time to time.

(3) The application form referred to in sub-reguwat(2) shall
be accompanied by such information and documensetasut in the
Second Schedule together with such other informatior
documentation requested by the Authority.

Application 12. (1) The granting of a Class 3 Licence under these
fees, llcense  regulations shall in all cases be subject to thamemt of a one-time

placementtax.  non-refundable application fee as set forth inTthed Schedule. The
application fee shall be payable only once and stwdlbe payable for
the purpose of renewal of the Class 3 License nmdeof regulation
13.
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(2) The Authority may further require applicants fo€kss 3
Licence to pay, in addition to the application feéerred to in sub-
regulation (1), the actual costs incurred by thethadty for the
purpose of:

(a) conducting investigations into such applicant’s
background, suitability and qualifications for bgigranted and
for retaining a Class 3 Licence; and

(b) verifying the information submitted by such
applicant in terms of these regulations.

(3) The application fee referred to in sub-regulat{@) shall
be paid simultaneously with the filing of the apgpliion for a Class 3
Licence.

(4) Following the grant of a Class 3 Licence, a €l&
Licensee shall, in respect of each approved premiisgelation to
which such Class 3 Licensee holds a certificatapyroval, by not
later than the lapse of twenty days from the endawh month, pay:

(@) a monthly licence fee as set out in the Third
Schedule in respect of every relevant gaming deinceach
approved premises; and

(b) a monthly relevant gaming device placement tax
consisting of the higher of:

() four hundred euro (€400.00) per relevant
gaming device; or

(i) twenty percent of the gross monthly proceeds
generated from the relevant gaming device; and

(c) where required by the Authority, the actual sost
incurred by the Authority for the purpose of contiug
investigations into such Licensee’s backgroundtasulity and
qualifications for retaining a Licence and for tharpose of
verifying the information submitted by a Licenseetérms of
these regulations.

(5) No application for a Class 3 Licence shall becgssed,
and no Class 3 Licence shall be issued or renew#d the Authority
has been paid all amounts due to it in connectiih: w

(a) the processing of the application;

(b) the grant of the Class 3 Licence;
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(c) the Class 3 Licence; and

(d) the monitoring and enforcement of the Class 3
Licence.

(6) If a Class 3 Licensee fails to pay the amounis as set out
in the Third Schedule within the time period set imusub-regulation
(4) , the Class 3 Licence shall lapse automatically

(7) A Class 3 Licensee shall, together with the payhof the
placement tax referred to in sub-regulation (4)(@gliver to the
Authority a return setting out the gross monthlyereue generated
from every relevant gaming device. The return shalin such form
as may be established by the Authority from timértee.

(8) Should the Class 3 Licensee fail to submit tleé&unn
referred to in sub-regulation (7) or should thauretcontain false or
inaccurate information, the Authority shall, in &tzh to any other
remedy set out in the Act or these regulations,ehthe right to
suspend or revoke the Class 3 Licence of the C3ak&ensee or
impose such conditions on the Class 3 License amay deem
necessary.

Term and 13. (1) A Class 3 Licence granted by the Authority shall be

Renewal of ;
Class 3 Licence. fOr @ term not exceeding one year.

(2) Following receipt by the Authority of an applimn for
the renewal of a Class 3 Licence, the Authorityllstemew the Class
3 Licence for further periods not exceeding oneryeach if the
Authority is satisfied that the Licensee applying fenewal:

(@) has, at all times, during the preceding origiagl
renewed term of the Class 3 Licence complied with:

(i) the provisions of the Act and of these
regulations;

(i) the terms and conditions of the Class 3
Licence; and

(iii) any directive issued by the Authority in terms
of the Act or of these regulations and which is|eale
to such Class 3 Licence; and

(b) satisfies the condition mentioned in regulatign

(3) Applications for renewal of a Class 3 Licendwlt be
made in the form designated by the Authority anallgbe submitted
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to the Authority at least sixty days prior to themation of the term
of the existing Class 3 Licence. The application feferred to in
regulation 12(1) shall not be required to be paidrénewal of a Class
3 Licence.

14. (1) The Authority shall not grant or renew a Class3ntand
Licence applied for under these regulations uniesssatisfied thatfeme i of

the applicant and any associated persons aredipesper persons.

(2) In determining whether the applicant for thergirag or
renewal of a Class 3 Licence and the associatesbpsrare fit and
proper persons, the provisions of regulation 8t@llsapply mutatis
mutandis.

(3) In determining whether to grant or renew a Cla&scence
applied for under these regulations, the Authontsy, in addition,
have regard to any matter or policy which the Auitlfyoconsiders
relevant in the particular circumstances.

(4) A Class 3 Licence granted by the Authority sHhal in
such form and shall contain such particulars asAtghority may
determine.

15. In granting a Class 3 Licence, the Authority mapjeat conditions of
such Class 3 Licence to such other terms, condit@requirements-'ass 3 Licence.
as it may deem appropriate, and at any time folgvthe grant of the
Class 3 Licence, the Authority may from time to ¢iwvary or revoke
any term, condition or requirement so imposed, ay nmpose new
terms, conditions or requirements.

16. (1) A Class 3 Licensee shall: Obligations of a
Class 3
Lo e Licensee.
(@) not carry out any of the activities specifiedtime

Class 3 License in any premises unless such prenase
approved premises and the certificate of approvalsuch
premises has been issued in the name of the ClaisgBsee;

(b) not allow, or provide facilities for, the redetigm or
exchange of any voucher or token issued by relegaming
devices in any premises unless such premises greo\agul
premises and the certificate of approval of suchnpses is
issued in the name of the Class 3 Licensee andssirtlee
relevant gaming devices from which such vouchersokens
are issued are made available for use, hostederatgal in the
same approved premises in which the redemptiorxchange
of such vouchers or tokens is effected;

(c) not employ, or permit to work in relation to the
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playing of games, any person unless such persamn &pproved
employee;

(d) not make available for use, host or operate any
relevant gaming device and, or associated equipruatgss
such relevant gaming device and associated equipnsen
approved and registered by the Authority in terrh$art VII
before the commencement of any such activity;

(e) not modify, tamper with or re-programme, or allo
or suffer any other person to modify, tamper with re-
programme, a relevant gaming device which has beenoved
and registered by the Authority in terms of Part, \6ave with
the consent of the Authority;

(f) not break any seals affixed by inspectors on a
relevant gaming device which has been approvedegidtered
by the Authority in terms of Part VII of these rdafions, or
allow any person to break such seals, save witltctmsent of
the Authority and in the presence of an inspectoary other
Authority official;

() where applicable, ensure that the means of riista
communication through which a relevant gaming dewnd, or
central system can be connected to other relevamirg
devices, central systems and, or the central mongcystem,
are located at the approved premises and are atinads
connected, and not modify, tamper with or re-progre, or
allow or suffer any other person to modify, tampath or re-
programme, the operation of such means of distant
communication;

(h)  ensure that the relevant gaming devices whicte ha
been approved and registered by the Authority imseof Part
VIl are placed and remain placed in the approvednses and
that adequate restricted access controls are nraata

()  not permit a player to participate in a gamevided
through a relevant gaming device unless such pgysmauces a
valid identification card or passport;

() ensure at all times that the making availableuse,
hosting or operation of a relevant gaming devicanrapproved
premises is carried out in a secure, safe and propaner;

(k) ensure that during opening hours of the approved
premises, the area in which the playing of gamesuth
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relevant gaming devices is designed to take pla@nstantly
supervised by approved employees;

(D  where required by the Authority, at the expense
the Class 3 Licensee install, connect, make and &perational
the means of communication approved by the Authorit
ensure an adequate and properly functioning direct
communication link between relevant gaming deviedsch
have been approved and registered by the Authoritgrms of
Part VII;

(m) assume financial responsibility for proper and
timely payments of all prizes awarded to playersvimy of
redemption or exchange of vouchers or tokens issed
relevant gaming devices;

(n) engage or employ only Class 1 Licensees for the
purpose of repairing or servicing relevant gamilegices and,
or associated equipment which have been approvetl an
registered by the Authority in terms of Part VII;

(o) display on each relevant gaming device which has
been approved and registered by the Authority imseof Part
VII, all information and keep affixed all certifites, seals or
markers as required by the Authority and shall remhove or
allow any person to remove such information, cedies, seals
or markers unless prior approval of the Authority fsuch
action has been obtained,;

(p) ensure that there shall be installed and prontipe
displayed, within or about the approved premises:

() notices on the risks associated with gaming;
(i) notices recommending responsible gaming;

(i) information on associations or other
organisations which can assist persons who havélgagn
problems;

(iv) information relating to the redemption or
exchange of vouchers or tokens issued by relevamirg
devices; and

(v) any other material as may be required and, or
supplied by the Authority;

(q) promptly notify the Authority in writing of any



B 1004

breakages or other kind of tampering with any rafg\gaming
device which have been approved and registered hey t
Authority in terms of Part VII, or seals affixed soich relevant
gaming device;

()  maintain, at all times and for a period of nets
than ten years, audit trails and other statistickdrmation as
may be required from time to time by the Authoréapd provide
such information to the Authority upon the requestthe
Authority within such time period specified for supurpose;

(s) in a register to be kept for that purpose, keep
record of the identity, winnings and transactioasried out by
any one player who, in approved premises of thes<la
Licensee, on any one day wagers, receives or pansI@s
which in aggregate exceed two thousand euro (€20000Such
register shall, upon request, be made availabiesjpectors for
review,

(t) open the approved premises for business only
between 11:00 a.m. and 11:00 p.m.;

(u) comply with all the relevant provisions of these
regulations and with the provisions of any applleatode or
codes of conduct that may be issued by the Autharitespect
of relevant gaming devices and, or games providedugh
relevant gaming devices; and

(v) comply with any conditions specified in the &3
Licence.

(2) A Class 3 Licensee who intends to offer a pregine
jackpot or a mystery jackpot (hereinafter in thegulation referred to
as the "jackpots") through relevant gaming deviaesapproved
premises shall apply to the Authority for its priritten approval
following a request in writing by the Class 3 Lisee.

(3) A Class 3 Licensee who has obtained the apprevplired
in terms of sub-regulation (2) shall:

(a) ensure that every mystery game and progressive
game offering a jackpot has the same probabilitawarding
the jackpot;

(b) ensure that every relevant gaming device through
which the mystery game or progressive game is pealiis
located in the same approved premises;
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(c) ensure that where a jackpot is offered, suchpgat
remains on offer until it is won by a player;

(d) ensure that the relevant gaming device through
which the progressive or mystery game is providéshrty
displays the value of the jackpot on offer;

(e) maintain at all times a record of the variationghe
value of the jackpot on offer, and provide suchordcto the
Authority upon the request of the Authority withguch time
period specified for such purpose; and

()  maintain a minimum cash reserve which is suéiinti
to ensure that the Class 3 Licensee at all times dash
available to pay all jackpots on offer from timetitme.

(4) A jackpot may only be transferred from one pesgive
game or mystery game to another progressive ganmgy/stery game
if the following conditions are satisfied:

(a) the prior approval for such transfer has beamtgd
by the Authority following a request in writing ke Class 3
Licensee; and

(b) the transfer of the jackpot takes place amongst
progressive games or mystery games provided throeighrant
gaming devices located in the same approved premise

17. (1) A Class 3 Licensee shall take out, prior to th@uirement of
commencement of the activities specified in thes€Ia Licence, an(@ubaar’;';tee.
shall at all times thereafter maintain, a bank gotee issued by a
bank or by a credit or financial institution accage to the Authority,
in favour of the Authority on its own behalf and behalf of the
Government, in the amount mentioned in sub-regutat(2), for

securing:

(a) the payment and distribution of prizes by thassI|3
Licensee to winners of a game provided through lavamt
gaming device made available for use, hosted orabge under
the Class 3 Licence;

(b) the payment of fees, duties or any other sums
payable by the Class 3 Licensee to the Authorityeirms of
these regulations; and

(c) the payment by the Class 3 Licensee of any fares
administrative penalties imposed by the Act or ¢hes
regulations.
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Class 4 Licence.

Application fees
and licence fees.

(2) The bank guarantee mentioned in sub-regulatigrsiall
be for not less than the amount arrived at by plyitng five hundred
euro (€500.00) by the number of relevant gamingabsviocated in
approved premises in respect of which the Classc8nsee holds a
certificate of approval.

(3) The bank guarantee shall become payable to thiohity
on its first demand, and it shall not be incumbepon the relative
bank, credit or financial institution which issutdte bank guarantee
to verify whether such demand is justified.

(4) The bank guarantee shall remain valid until éxeiry of
one year from the expiry, cancellation, suspensionon-renewal of
the Class 3 Licence or until such time as the Atth@onsiders and
notifies the Class 3 Licensee in writing that sbealnk guarantee is no
longer required, whichever is the earlier.

(5) The bank guarantee shall be subject to suchr ddrens
and conditions as may be specified in the Clasg&8nce or as may
be otherwise prescribed by the Authority.

PART VI

Licenses - Class 4 Licence

18. (1) It shall not be lawful for any person to operate
central system and connect such central systenrétemant gaming
device or suffer such relevant gaming device tosbeconnected,
unless such central system is approved by the Aiyhand such
person is in possession of a Class 4 License idsyé¢lde Authority.

(2) Applications for a Class 4 Licence shall be madesuch
forms designated by the Authority from time to tiraed shall be
accompanied by such information and documents a®gein the
Second Schedule together with such other informatior
documentation requested by the Authority.

19. (1) The granting of a Class 4 Licence under these
regulations shall in all cases be subject to themat of a one-time
non-refundable application fee as set forth inTthed Schedule.

(2) The Authority may further require applicants fo€Ckass 4
Licence to pay, in addition to the application fe¢erred to in sub-
regulation (1), the actual costs incurred by thethduty for the
purpose of:

(a) conducting investigations into such applicant’s
background, suitability and qualifications for bgigranted and
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for retaining a Class 4 Licence; and

(b) verifying the information submitted by such
applicant in terms of these regulations.

(3) The application fee referred to in sub-regulat{@) shall
be paid simultaneously with the filing of the apgpliion for a Class 4
Licence.

(4) No application for a Class 4 Licence shall becgssed,
and no Class 4 Licence shall be issued or renew#d the Authority
has been paid all amounts due to it in connectiiih: w

(a) the processing of the application;
(b) the grant of the Class 4 Licence;
(c) the Class 4 Licence; and

(d) the monitoring and enforcement of the Class 4

Licence.
20. (1) A Class 4 Licence granted by the Authority shall taen ani:l f
for a term not exceeding one year. Renewal of <

4 Licence.
(2) Following receipt by the Authority of an applican for
the renewal of a Class 4 Licence, the Authorityllstemew the Class
4 Licence for further periods not exceeding oneryeach if the
Authority is satisfied that the Class 4 Licenseplgipg for renewal:

(a) has at all times during the preceding original o
renewed term of the Class 4 Licence complied with:

() the provisions of the Act and of these
regulations;

(i) the terms and conditions of the Class 4
Licence; and

(i) any directive issued by the Authority in terms
of the Act or of these regulations and which argliapble
to such Class 4 Licence; and

(b) satisfies the conditions mentioned in regula@dn

(3) Applications for renewal of a Class 4 Licendwls be
made in the form designated by the Authority anallgbe submitted
to the Authority at least sixty days prior to themation of the term
of the existing Class 4 Licence. The application feferred to in
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regulation 19(1) shall not be required to be paidrénewal of a Class
4 Licence.

Grant and 21. (1) The Authority shall not grant or renew a Class 4

Renewalof . Licence applied for under these regulations untlesspplicant:

(@) and any associated persons, are fit and proper
persons;

(b) has adequate financial and technical means, the
expertise and experience necessary to properlyatpehe
central system,;

(c) has, to the satisfaction of the Authority, doszd to
the Authority all financing and refinancing arrangents for the
purchase or acquisition by any other title of tleatcal system,
and showed that the applicant has a valid ownertsthépto the
said central system; and

(d) has made all the arrangements necessary toeensur
that for the entire duration of the Class 4 Liceraleadequate
security, safety, connectivity, service level anblen standards
as may be prescribed by the Authority will be coiegbhwith.

(2) In determining whether a Class 4 Licensee ang an
associated persons are fit and proper, the pravdsad regulation 8(2)
hereof shall applynutatis mutandis.

Conditions of 22. In granting a Class 4 Licence, the Authority maypjsat

Class 4 Licence. g,ch Class 4 Licence to such other terms, condit@requirements
as it may deem appropriate, and at any time folhgwthe grant of the
Class 4 Licence, the Authority may from time to ¢iwvary or revoke
any term, condition or requirement so imposed, ay nmpose new
terms, conditions or requirements.

Obligations of a 23. A Class 4 Licensee shall:
Class 4
Licencee. i i
(a) locate all equipment forming part of the central

system within a secure facility in conformity witbgulation 24;

(b) at all times have access to all the equipmeetl s
part of central system, as well as to all softwarel data
installed on the said equipment;

(c) install, set up and maintain the central sysiam
accordance with such requirements as may be pobeschy the
Authority from time to time;
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(d) cause the central system to reset upon its every
update;

(e) keep the central system in proper functioningeor
at all times and provide a service level undertgkivhich is
acceptable to the Authority;

(f)  not modify, tamper with, re-programme or otheswi
alter or allow or suffer any other person to mgditmper with,
re-programme or otherwise alter the functioningtbg& central
system;

(g) if and when required by the Authority, ensuratth
the central system is connected to the central toong system
at all times; and

(h) provide to the Authority all reports, summaries,
statements, invoicing and such other informationnssy be
requested by the Authority.

24. (1) No Class 4 Licensee shall locate and maintain sdture facilities.
equipment forming part of the central system in prgmises unless
such premises satisfy the criteria mentioned inrggulation (2) and
are certified by the Authority as secure facilities

(2) A secure facility shall:
(a) be bound by a protected perimeter wall;

(b) have a door access control system which redbels
flow of persons in and out of the area and whidarest such
date, time and the identification details of suarspns for a
period of three months;

(c) have closed circuit television cameras whichiare
operation twenty-four hours a day, every day of week, and
on which all equipment forming part of the centsgbktem is
clearly visible;

(d) be manned at all times;

(e) if required by the Authority, have network
monitoring equipment that can be accessed remdiglyhe
inspectors either through the operation of thereémionitoring
system or by other means; and

() comply with any other technical specifications,
standards and requirements as may be stipulatedthby
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Authority.

(3) Any footage recorded by the closed circuit tedmsn
cameras referred to in sub-regulation (2) shallnt@@ntained for a
minimum period of sixty days and shall be accessdsl provided to
inspectors if and when required.

(4) A certificate of approval in respect of a seciaality shall
remain valid until revoked by the Authority.

(5) The Authority shall at all times have the righinspect the
secure facility in order to determine whether ot mo issue or
whether or not to revoke the certificate of apptova

(6) Inspectors shall have the right to enter andeohss
operations within the secure facility at any time.

(7) The issuance of the certificate of approval rhhaymade
subject to conditions as may be deemed approfdriatee Authority.

PART VII

Approval of Relevant Gaming Devices

Approval and 25. (1) No person shall carry out any of the activitisted
relavantgaming N regulation 3(1)(b) and (c) unless and until tietevant gaming
devices. device in respect of which the aforesaid activiaes carried out and,

or associated equipment, has been approved ansteegmi by the
Authority following the submission by such personthe Authority
of an application for that purpose.

(2) Applications made under sub-regulation (1) shallmade
by a Class 2 Licensee or a Class 3 Licensee onfsuis as may be
prescribed by the Authority from time to time anthak be
accompanied by the following:

(@) a certificate issued by a manufacturer and an
independent testing lab accredited within a Men&tiate of the
European Union or a Member State of the Europeamd@uic
Area or any other jurisdiction or territory approvéy the
Authority and recognised by the Authority as havittge
required accreditation to issue such certificaterdmafter
referred to as the "Testing Lab"), certifying compte of the
relevant gaming device with Community law and stadd as
may be applicable from time to time and in accoodawith
these regulations;

(b) a certificate issued by a Testing Lab certifying



compliance of the statistical randomness of theloannumber
or symbol generator related to the relevant gandiegjce with
Community law and standards as may be applicabla fime
to time and in accordance with these regulations;

(c) in the case where the certificate referred to in
paragraph (a) does not cover the games providexughr the
relevant gaming device, a certificate issued byeatifig Lab
certifying compliance of the game provided throtigé relevant
gaming device with Community law and standardspgdieable
from time to time and in accordance with these Iauns;

(d) evidence that any game to be provided through a
relevant gaming device is an authorised game ard ith
complies with the provisions of the Act and thesguiations;

(e) manuals, including software manuals, and angroth
documents issued by the manufacturer of the retegaming
device containing:

() a full description of the relevant gaming
device;

(i) the theme of the games that can be played
through the relevant gaming device;

(iii) instructions to be followed by users of the
relevant gaming device; and

(iv) all the rules pertaining to the game provided
through the relevant gaming device;

(f)  the details of the approved premises where such
relevant gaming device will be hosted;

(g) a statement of compliance with the terms of ¢hes
regulations signed by the key official and the &lasLicensee
or the Class 3 Licensee as the case may be;

(h) proof of the legal title of the applicant ovdret
relevant gaming device;

() the serial number, type and specifications o th
relevant gaming device and, or associated equipnment
connection with which the activities listed in réagpion 3(1)(b)
and (c) shall be carried out by the Class 2 LicermeClass 3
Licensee, as the case may be;

B 1011
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() if and when required by the Authority, a cetdie
confirming the compatibility of the relevant gamidgvice with
the central monitoring system; and

(k) the non-refundable one-time approval fees for
registration of the relevant gaming device as se¢irothe Third
Schedule.

(3) Where an application submitted to the Authoptysuant
to sub-regulation (2) is approved by the Authorittye Authority
shall:

(a) regqister the relevant gaming device and the game
provided through such relevant gaming device inrthee of
the applicant, and shall issue a certificate td #féect to the
applicant;

(b) issue a registration tag to be permanently aéfixo
the relevant gaming device, which shall set ougr alia:

(i) the registration number allocated by the
Authority to the relevant gaming device;

(i) the unique serial number of the manufacturer
of the relevant gaming device;

(iii) the name of the manufacturer of the relevant
gaming device;

(iv) the brand name of the relevant gaming
device; and

(v) the model number of the relevant gaming
device.

(4) The registration tag referred to in sub-regolati(3)(b)
shall remain the property of the Authority and reygon, other than
officials, employees or agents of the Authorityalstaffix, remove,
erase or otherwise tamper with such registratign ta

(5) In the event that the registration tag mentiomedsub-
regulation (3)(b) is, for any reason, detached frim relevant
gaming device or defaced or otherwise damagedhaitl e the duty
of any person in whose name the relevant gamingcdes registered
to forthwith:

(@) notify the Authority and
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(b) disconnect and render inoperable the relevant
gaming device until an inspector or other official the
Authority has checked, certified and re-affixedsuegistration
tag.

(6) The Authority shall maintain a register contamithe
records of the relevant gaming devices registemeaccordance with
this regulation.

(7) No game may be provided through a relevant ggmin
device unless such game is an authorised gamehanduthority has
been provided with the evidence necessary to shatstich game is
an authorised game as required in terms of sublaggn (2)(d). In
terms of article 5 of the Act, no other authorisatby the Authority
shall be required if the game complies with thevmions of the Act
and these regulations and is already authorisdxk toperated under
any law enacted by a Member State of the EuropeaionJor a
Member State of the European Economic Area or by ather
jurisdiction or territory approved by the Authority

(8) A Class 3 Licensee may apply in writing to thetiority
on a form prescribed for that purpose, for the Autly to authorise a
particular game to be provided through a relevamiigg device.

(9) The application form referred to in sub-reguwat(8) shall
be accompanied by the non-refundable, one-timeicgifn fee set
out in the Third Schedule, together with such otimormation or
documentation requested by the Authority, includinggr alia, the
proposed stake or range of stakes for each gamee tprovided
through a relevant gaming device.

(10) Following the grant of the authorisation ofare in terms
of sub-regulation (8), the Class 3 Licensee who esakvailable for
use, hosts or operates the relevant gaming delwioegh which such
game is provided shall, in respect of each releygamiing device
through which such game is provided, pay to thehAtrity the annual
fee set out in the Third Schedule. Such annuatiedl be payable by
the Class 3 Licensee by not later than two weeks pv the lapse of
every calendar year following the date of the atfation referred to
in sub-regulation (8).

26. (1) Alicensee in whose favour a relevant gaming@®\thanges to, or
is registered shall not effect, or suffer to beeeféd, any changes @Q\fﬁfg‘;fr’mng
such relevant gaming device or the games provitieduggh suchdevices.
relevant gaming device without obtaining prior ap@ of the
Authority, which approval shall be manifested bye tlssue of a

replacement registration tag to be affixed by apattor over, or in
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Conditions
related to
relevant gaming
devices.

replacement of, the existing registration tag.

(2) It shall be the duty of the licensee in whosgofa a
relevant gaming device is registered and of theiadtnators and key
officials thereof to notify the Authority forthwithand in any case
within no later than three working days, of any & in the details
submitted to the Authority referred to in regulati®5(2)(a) to (i).

(3) No licensee shall transfer or otherwise dispagea
relevant gaming device registered in his name umilobtains the
prior approval of the Authority by submitting anpdipation form
prescribed by the Authority for that purpose.

(4) The Authority may request such information asleems
necessary to be furnished to it in connection with application
referred to in sub-regulation (3).

(5) No person may destroy or otherwise permanently
withdraw from operation a relevant gaming devicechhhas been
approved and registered by the Authority in termhghas Part VII
until the Authority shall have removed the registna tag of the
relevant gaming device and struck off the relevganing device
from the register.

27. Any person carrying out an activity referred to in
regulation 3(1)(b) or (c) shall, at all times, eresthat any relevant
gaming device used or involved in carrying out angh activity:

(a) is made available for use, hosted or operated in
approved premises;

(b) has a registration certificate attached thereon;

(c) is functioning properly and, when that is not th
case, is immediately shut down until certified lyiaspector as
having been repaired and made fit for operation;

(d) is not used to offer or play a game other tham t
approved games;

(e) is not modified, tampered with, re-programmed or
otherwise altered, save with the approval of théhAtity;

(f)  in accordance with the way in which the machise
constructed, adapted or regulated, be designechyoopt on
average a prize amounting to eighty five per cen(86%0) or
more of the money or money’s worth inserted in takevant
gaming device:
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Provided that a progressive or mystery jackpotlsiatlbe
taken into account for the purpose of calculatinghsaverage
prize;

(g) as aresult of, or in connection with, the ugeahy
person of a relevant gaming device, does not offar,each
single game, a prize, reward or other benefit ahanetary
value or capable of being converted into a prieaard or other
benefit of a monetary value, which is in excessmd thousand
euro (€1,000.00):

Provided that in the case of a progressive or myste
jackpot, such maximum prize, reward or other benefia
monetary value shall not exceed two thousand ei2@®00.00);

(h) clearly indicates the limitation set out in pgnaph

(9);

() if and when required by the Authority, is at athes
connected to the central monitoring system, eithiezctly or
through a central system which is itself connedtethe central
monitoring system; and

() restricts the maximum amount which can be
committed by a player for a single game providedugh the
relevant gaming device (whether or not it is linkied other
relevant gaming devices) to a maximum of five e@®.00).

28. A relevant gaming device which has been approvet] mnher

registered by the Authority in terms of this Pait Shall provide theSisment

ith: relevant gaming
player with relevant

(a) the name of the game provided through the rekeva
gaming device,

(b) the cost of a credit;

(c) the rules of the game provided through the rahév
gaming device,

(d) warnings against excessive playing;
(e) game information, relating to:

(i) the odds of winning the game provided
through the relevant gaming device;

(i) the average winnings paid out to players of
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Changes to
relevant gaming
devices.

Approval of
premises.

the game provided through the relevant gaming @evic
over a particular period of time or a particulammher of
plays; and

(i) the maximum and minimum player spend rate
for the game provided through the relevant gamiexgjae;
and

(f)  player information, relating to:
() the duration of the player’s session of play;

(i) the amount, expressed in euro and cents, that

the player has spent during the player’s sessioplay;
and

(iii) the player’s net wins or net losses during the
player’s session of play.

29. (1) The Authority may require a licensee, a specific
category of licensees or all licensees to upgrauslify or replace a
relevant gaming device and, or associated equipsteas to conform
with any directive issued by the Authority from &no time. Without
prejudice to the generality of the foregoing thethfarity may at any
time request a licensee, a specific category oénkees or all
licensees to carry out such upgrades, modificatmmeeplacements
necessary to equip relevant gaming devices withrd eader system
capable of carrying out debit or credit operati@msthe monetary
contents recorded in a card and, or activating eactvating the
relevant gaming device.

(2) In the event that the Authority imposes any isguent
referred to in sub-regulation (1) the relevant tieee or licensees
shall bear the cost of upgrading, modifying or aephg the relevant
gaming device or other associated equipment reduice be so
upgraded, modified or replaced so as to confornh wie directives
issued by the Authority.

PART VIII

Approval of Premises

30. It shall not be lawful for a Class 3 Licensee tokma
available for use, host or operate any relevantigardevice in any
premises unless such premises are approved by titeoty in
accordance with this Part VIII and a certificateapproval in relation

to those premises is issued by the Authority inrthme of the Class 3
Licensee.
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3. (1) A Class 3 Licensee shall, prior to theplication for
commencement of any of the activities specifiedthie Class 33?5,{3‘5’2'59“
Licence, make an application in writing to the Aarity for the
approval of the premises within which such actestare proposed to

take place.

(2) An application for the approval of premises undab-
regulation (1) shall be made by the Class 3 Licermsesuch form as
may be designated by the Authority from time to dimnd shall
include:

(a) the details of the Class 3 Licensee applying for
approval of the premises;

(b) a description of the nature, location and din@ms
of the premises;

(c) aplanto scale of the premises;

(d) diagrams that indicate clearly where the relévan
gaming devices shall be located within the premises

(e) the development permit issued by the Malta
Environment and Planning Authority in respect & gremises;
and

(f)  any other documents that may be specified by the
Authority in the application form mentioned in thsub-
regulation.

(3) The granting by the Authority of its approval mfemises
under sub-regulation (1) shall, in all cases, Hgext to the payment
of a non-refundable, one-time approval fee as aeh fin the Third
Schedule, which fee shall be paid simultaneousiy whe filing of
the application for approval mentioned in sub-ragjoh (2).

32. The Authority shall only approve premises thatsdgtthe Eiigibility for
following conditions: approval.

(@) the premises are operated, managed or
otherwise controlled by persons deemed by the Aiitho
to satisfy the requirements of the fit and promst set out
in regulation 8;

(b) the premises have, as their sole and exclusive
purpose, the offering of games provided througlevaht
gaming devices and, for the avoidance of doubt, the
making available for use, hosting or operation of



B 1018

Restricted
access control.

amusement machines shall, in no case, take plasadin
premises;

(c) any and all access points to the premises are
located at a radial distance of not less than dgviere
metres from the respective entry points at thenpeter of
such places, locations, premises or establishmentaay
be determined by the Authority from time to time by
means of directives;

(d) the premises have adequate restricted access
controls in conformity with the provisions of regtibn
33;

(e) the premises contain no more than one
relevant gaming device per two square meters oftka
in which the playing of games through relevant gami
devices is designed to take place:

Provided that in aggregate the premises shall not
contain more than ten relevant gaming devices and
provided further that in the case of relevant gamin
devices designed or adapted in such a way asaw atiore
than one player to use such relevant gaming devices
simultaneously, for the purposes of the limitatices out
in this paragraph, the number of such relevant ggmi
devices shall be multiplied by the aggregate nuntifer
players who could use such relevant gaming devices
simultaneously;

(f) the premises indicate on all access points, by
means of an identification plate issued by the Auitl,
that such premises are approved premises;

(g) the premises are equipped with closed circuit
television cameras which are in operation twenty-fo
hours a day, every day of the week, and on whi¢h al
relevant gaming devices are clearly visible andtdge
recorded by such closed circuit television camerasored
for a minimum of sixty days; and

(h) the premises comply with any other
specifications, rules or policies established bye th
Authority in terms of article 78 of the Act.

33. (1) The restricted access controls mentioned in this
regulation shall be implemented at the access goofit every
approved premises.
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(2) A Class 3 Licensee shall, at each approved mesnior
which he holds a certificate of approval issuedeirms of regulation
30, keep a register of all persons entering antingxsuch approved
premises, including approved employees. Such mgsstall include
the following information:

(a) the name and surname of the person entering the
approved premises;

(b) identification card or passport number as shawn
the identification card or passport presented leyathtrant prior
to entry;

(c) in the case of approved employees, the number of
the certificate of approval of the approved empigye

(d) the date and time of that person’s entry inte th
approved premises; and

(e) such other information as may be required imger
of directives issued by the Authority from timetime.

(3) In order to discharge the obligations mentiomedsub-
regulation (2), the Class 3 Licensee shall ensha¢ the approved
premises include a reception area having at lasstesk used solely
for the reception and entrance control of persongerang the
approved premises.

(4) The Class 3 Licensee shall ensure that a pestsaihnot be
allowed to enter any approved premises and, or masee of the
relevant gaming devices if such person:

(a) is under the age of eighteen years;

(b) appears to be under the influence of alcohohor
drug or is acting in a disorderly manner;

(c) is requested by an approved employee not tor ente
the approved premises on the ground that the pelsmn
previously contravened any codes of conduct issbyedhe
Authority;

(d) upon arequestto do so by an approved empldyee,
fails to produce his valid identification card agsport;

(e) has asked for an exclusion of his own admisson,
an approved employee is aware that an exclusiagesiriction
is in force; or
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Codes of
Conduct in
relation to
restricted access
controls.

Change of
particulars set
outin an
application.

Approval of an
application.

(f) is included in the list of excluded persons pdad
by the Authority in terms of regulation 34.

34. (1) The Authority may from time to time issue coads
conduct applicable to Class 3 Licensees in relabamstricted access
controls, including but not limited to the adoptiohprocedures for
the collection and verification of records of pers@xcluded of their
own accord or otherwise restricted from enteringraped premises
or participating in games provided through a retg\gaming device.

(2) The Authority shall, from time to time, make dahble to
Class 3 Licensees a list of persons who are exdluditheir own
accord or otherwise, from entering approved presniseparticipating
in games provided through a relevant gaming device.

35. Where, before an application for the approval @&npises
iIs determined, or while a certificate of approvélpoemises is in
force, a change occurs in a matter set out innoany documents
lodged in connection with, the application for suapproval, the
Class 3 Licensee shall, not later than thirty dafyer the change has
occurred, give the Authority written particularstb&t change.

36. (1) The Authority shall consider each applicationtfte
approval of premises and shall -

(a) approve the application; or
(b) refuse to approve the application.

(2) Where the Authority approves an application the
approval of premises, it may determine conditionswthich the
approval shall be subject.

(3) The Authority may refuse to approve an applmafior the
approval of premises where -

(a) the application does not comply with any onéhef
requirements of regulation 32; or

(b) a requirement made under regulation 62 in refati
to the application is not complied with.

(4) The Authority shall refuse to approve premiddbe Class
3 Licensee fails to satisfy the Authority that theposed premises
are eligible for approval in accordance with regjola 32.

(5) Where the Authority refuses to approve an appin for
the approval of premises, the Authority shall, witla reasonable
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time, notify such refusal in writing to the Clas&i8ensee specifying
the reasons therefor.

(6) In considering an application for the approviapremises,
the Authority may inquire into such matters relgtto the application
as it may deem necessatry.

37. (1) Where the Authority approves an applicationtfog issue of
approval of premises, the Authority shall issuéClass 3 License gg'rfc',‘i,%‘leo?f
a certificate of approval in a form determined bg Authority. premises.

(2) The certificate of approval mentioned in subedagon (1)
shall set out:

(@) the name of the Class 3 Licensee who shall be
making available for use, hosting or operating vat¢ gaming
devices within such premises; and

(b) any conditions determined by the Authority under
regulation 36(2).

(3) The approval of premises under this regulatidralls
remain subject to the power of the Authority to addry or revoke
any conditions relating to such approval during tiierency of the
same, provided that notice in writing thereof witlai reasonable time
is given to the Class 3 Licensee.

38. The certificate of approval of premises shall ceaskave puration of
effect: approval.

(a) upon cancellation or suspension of the certidicH
approval in terms of regulation 40;

(b) upon surrender of the certificate of approvatte
Authority;

(c) upon the expiration of one year from the isstithe
certificate of approval, whereupon it may be rengvby the
Authority in a form approved by the Authority fourther
periods of one year each;

(d) upon failure to pay the annual fee mentioned in
regulation 39;

(e) upon termination, cancellation, suspension ar-no
renewal of the Class 3 Licence; and

(f)  if the premises cease to be in compliance whinse
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regulations, or any specifications, rules or pekcestablished
by the Authority in terms of article 78 of the Aaty any
conditions determined by the Authority under regjola 36(2).

Annual fee. 39. The Class 3 Licensee in whose name a certificate of
approval of premises has been issued by the Auyhshall pay an
annual fee as set out in the Third Schedule. Sndua fee shall be
payable by the Class 3 Licensee by not later thanweeks prior to
the lapse of every calendar year following the daftéssue of the
certificate of approval.

Cancellation, 40. (1) The Authority may cancel or suspend a certigaait

suspension of .
certFi)ficate of approval where:

approval.
(a) the certificate of approval was issued at a tivhen
there were valid reasons for refusing its issuectvhere then
unknown to the Authority;

(b) the holder of the certificate of approval is cmted
of:

(i) an offence against the Act;

(i) an offence that is to be taken to be related to
an offence against the Act; or

(i) an offence against any other law relating to
gaming or betting;

(c) the holder of the certificate of approval is cimted
of a criminal offence punishable with imprisonment;

(d) the holder of the certificate of approval congaes
a provision of the Act or of any regulations madereunder;

(e) the holder of the certificate of approval contaes
a condition of the certificate of approval;

(f)  the holder of the certificate of approval prossd
false or misleading information to the Authority;

(g) the holder of the certificate of approval is ldeed
insolvent or has been declared bankrupt; or

(h) the holder of the certificate of approval isy my
other reason, a person not suitable to hold thé&ficate of
approval.

(2) The holder of the certificate of approval shgile notice



in writing to the Authority of the occurrence ofyaof the grounds for
the cancellation or suspension of the certificdtapproval in terms
of sub-regulation (1) immediately upon becoming mewvaf such

occurrence. If the holder of the certificate of epyal fails to give the
said notice, such failure shall constitute a groohaancellation of
both the certificate of approval and the Class &hce of the holder
of such certificate of approval.

(3) Where the Authority is satisfied that a groundr f
cancellation or suspension of a certificate of appl has arisen
under sub-regulation (1), the Authority shall, bgtioe in writing,
request the holder of the certificate of approweashhow cause, within
such period, being not less than twenty-one days #ie issue of the
notice, as is specified in the notice, why the itiedte of approval
should not be cancelled or suspended on such grougdounds as
stated in the notice.

(4) The Authority shall have regard to any responsade
under sub-regulation (3) and:

(a) where the matter is resolved to its satisfagtabrall
take no further action;

(b) where although the matter is not resolved to its

satisfaction, it considers that further action & required, it
shall issue a written caution to the holder of teetificate of
approval; and

(c) where the matter is not resolved to its satisdac
and it is satisfied that further action is requirgenay by notice
in writing served on the Class 3 Licensee:

() impose further conditions in the certificate of
approval;

(i) suspend the certificate of approval for such

period as it thinks fit; or
(iii) cancel the certificate of approval.
(5) The Authority may at any time, by notice in wrg given

to the Class 3 Licensee, bring to an end or redlieeperiod of the
suspension of the certificate of approval.
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41. On receipt of notice of the suspension or candgehabf a Effect of

ncellation or

certificate of approval of premises, the Class &hsee shall cease @@Spension_

make available for use, host or operate any retegaming devices
within the premises in respect of which such ceedie of approval
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had been issued.
PART IX

Approval of Employees

42. It shall not be lawful for a Class 3 Licensee topéoy or
directly or indirectly engage any person, whetheder a contract of
service or otherwise, to provide a service relatedjaming in an
approved premises in relation to which the Clagsc@nsee holds a
certificate of approval in terms of regulation 3Mless such person
holds a certificate of approval issued by the Autijyo under
regulation 43, and in this Part the terms "empldy&employ" and
"employment” shall be construed accordingly:

Provided that for the purposes of this Part thenteemployee”
shall not include a Class 1 Licensee when carrgiaigthe activities
listed in regulation 3(1)(a) or a Class 2 Licensd®en carrying out
the activities listed in regulation 3(1)(b).

43. (1) Without prejudice to the provisions of regulaitié3,
the Class 3 Licensee shall, prior to the commenocémef
employment of an employee, make an applicatioméoAuthority in
writing for the approval of such person’s employitnemsuch form as
shall be designated by the Authority from timeitod.

(2) The application for the approval referred to smb-
regulation (1) shall:

(a) set out the functions that the proposed emplayee
to perform;

(b) be accompanied by any documents that the
application form may specify; and

(c) be signed by the Class 3 Licensee and the peapos
employee.

(3) The granting of approval by the Authority shah, all
cases, be subject to the payment of a non-refuadable-time
application fee as set forth in the Third Schedate shall be paid
simultaneously with the filing of the applicatiororf approval
mentioned in sub-regulation (1).

44. A person is not eligible for approval by the Autitypias an
employee if that person:

(@) is not a fit and proper person, and for thisppse
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the provisions of regulation 8(2) shall appiytatis mutandis;
(b) is under the age of eighteen years; and

(c) does not satisfy such other requirement as ney b
established in terms of directives issued by théhArty from
time to time, including but not limited to the regment to
follow and successfully complete courses on ethicd good
conduct relating to gaming.

45. (1) Where, before an application for the approvahofchange of
employee is determined, or while a certificate pprval of anPariculars set
employee is in force, a change occurs in a mageowst in, or in anyapplication.
documents lodged in connection with, the applicatior such
approval, the Class 3 Licensee shall, not laten tiharty days after
the change has occurred, provide the Authority withitten

particulars of that change.

(2) Where as a result of a change referred to inarsghlation

(1), irrespective of whether such change has besified to the
Authority, a situation is brought about that, haeéxisted at the time
of the application for approval of an employee undbese
regulations, it would have precluded the granthef approval, the
Authority shall by notice inform the approved emy#e accordingly,
and if such situation is not remedied to the satisbn of the
Authority within one month from the notice to thaffect, the
Authority may cancel or suspend the certificateapproval without
complying with the provisions of regulation 51.

46. (1) The Authority shall consider each applicationtfte Approval of an
approval of an employee and shall - application.

(a) approve the application; or

(b) after amending, with the consent in writing bkt
Class 3 Licensee and the proposed employee, thatidus of
the proposed employee set out in the applicatipprave the
application as so amended; or

(c) refuse to approve the application.

(2) Where the Authority approves an application ftbe
approval of an employee, it may determine condgitm which the
approval shall be subject.

(3) The Authority may refuse to approve an applmafior the
approval of an employee where:
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(a) the application does not comply with any onéhef
requirements of regulation 43; or

(b) a requirement made under regulation 62 in refati
to the application is not complied with.

(4) The Authority shall refuse to approve a proposexgpbloyee
if the Authority is not satisfied that the proposadployee is eligible
for approval in accordance with regulation 44.

(5) Where the Authority refuses to approve an appin for
the approval of an employee, the Authority shalthim a reasonable
time, notify such refusal in writing to the Clas&i8ensee specifying
the reasons therefor.

(6) In considering an application for the approvdl an
employee, the Authority may inquire into such matteslating to the
application as it may deem necessary.

47. (1) Where the Authority approves an applicationtfoe
approval of an employee, the Authority shall issaehe proposed
employee a certificate of approval in a form apgavby the
Authority.

(2) A certificate of approval of an employee shali sut:

(a) the functions that the approved employee may
perform in relation to gaming;

(b) the name of the Class 3 Licensee for whom the
approved employee is approved to provide servisesetout in
regulation 42; and

(c) any conditions determined by the Authority under
regulation 46(2).

(3) The approval of an employee under this regutasball
remain subject to the power of the Authority to addry or revoke
any conditions relating to such approval during tiierency of the
same, provided that notice in writing thereof witlai reasonable time
is given to the approved employee and to the (3ddsensee.

48. (1) Where a Class 3 Licensee has submitted an
application for the approval of an employee, thethuity may,
pending the issue of a certificate of approvaluéss provisional
certificate of approval of an employee to the psgbemployee in a
form approved by the Authority and under such teamd conditions
as the Authority may deem necessary.
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(2) A provisional certificate of approval of an erapée shall
cease to have effect in any one of the followingcuinstances,
whichever is the earlier:

(@) upon cancellation by the Authority by notice in
writing given to the holder of the provisional d¢écate of
approval and to the Class 3 Licensee;

(b) upon issue of a certificate of approval of an
employee to the holder of the provisional certificcaof
approval;

(c) upon surrender of the provisional certificate of
approval to the Authority;

(d) upon the expiration of three months from theuéss
of the provisional certificate of approval;

(e) upon the termination, suspension, cancellation o
non-renewal of the Class 3 Licence held by the Bkicensee
for whom the provisionally approved employee isvyismnally
approved to provide services as set out in requiat2(1);

(f)  upon termination of employment with the Class 3
Licensee indicated in the provisional certificatepproval; or

(g) upon the death of the holder of the provisional
certificate of approval.

49. A certificate of approval of an employee, otherntha puration of
provisional certificate of approval as mentionedrégulation 48,5500 ©f
shall cease to have effect:

(@) upon cancellation or suspension of the certiiaH
approval;

(b) upon surrender of the certificate of approvathe
Authority;

(c) upon the expiration of one year from the isstithe
certificate of approval, whereupon it may be rengvby the
Authority in a form approved by the Authority fourther
periods of one year each;

(d) upon the termination, suspension, cancellation o
non-renewal of the Class 3 Licence held by the Bkicensee
for whom the approved employee is approved to [pl@vi
services as set out in regulation 42;
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(e) upon termination of the employment with the Glas
3 Licensee indicated in the certificate of approweal

(f)  upon the death of the holder of the certificatie
approval.

Variation of 50. (1) The functions that an approved employee may
ot ® perform may not be varied unless the Class 3 Lieerisdicated in
the certificate of approval of the employee applethe Authority in
a form approved by the Authority for a variationtbé functions that
the approved employee may perform, and the Authapproves
such application.

(2) Where the Authority proposes to approve an apgbn
under sub-regulation (1), the Authority:

(a) shall notify the Class 3 Licensee and the apgdov
employee by notice in writing of the variation thia¢ Authority
proposes to make in relation to the certificatapproval of the
employee;

(b) shall request the approved employee to forwaoth s
certificate of approval to the Authority for altéican; and

(c) on receipt of such certificate of approval, $ladter
it in accordance with that proposal.

Cancellation or 51. (1) A ground for cancellation or suspension of a

suspension of  certificate of approval of an employee arises where

approval.
(a) the certificate of approval was issued at a tivhen
there were valid reasons for refusing its issuectvhwere then
unknown to the Authority;

(b) the holder of the certificate of approval is cmted
of:

() an offence against the Act;

(i) an offence that is related to an offence agains
the Act; or

(i) an offence against any other law relating to
gaming or betting;

(c) the holder of the certificate of approval is cimted
of a criminal offence punishable with imprisonment;

(d) the holder of the certificate of approval contraes



a provision of the Act or of any regulations malereunder;

(e) the holder of the certificate of approval contaes
a condition of such certificate of approval;

(f)  the holder of the certificate of approval proggdto
the Authority false or misleading information;

(g) the holder of the certificate of approval is ldeed
bankrupt, or applies to take the benefit of any famthe relief
of bankrupt or insolvent debtors;

(h) the holder of the certificate of approval isyr Eny
other reason, a person not suitable to hold suctificate of
approval; or

(i) the holder of the certificate of approval no dm
fulfils the eligibility criteria mentioned in regation 44:

Provided that the Authority may dispense with tlodition
under paragraphs (c) and (g).

(2) The Class 3 Licensee indicated in the certiGcatf
approval of an employee shall give notice in wgtio the Authority
of the occurrence of any of the grounds for thece#ation or
suspension of the certificate of approval in teahsub-regulation (1)
immediately upon the Class 3 Licensee becoming evedrsuch
occurrence. If the Class 3 Licensee fails to ghe gaid notice, such
failure shall constitute a ground of cancellatiof lmoth such
certificate of approval and the Class 3 Licencedhg} the Class 3
Licensee.

(3) Where the Authority is satisfied that a groundr f
cancellation or suspension of a certificate of appl of an employee
has arisen under sub-regulation (1), the Authasitgll, by notice in
writing, request the holder of such certificate agfproval to show
cause, within such period, being not less than tyvene days after
the issue of the notice, as is specified in théceoivhy the certificate
of approval should not be cancelled or suspendesuch ground or
grounds as stated in the notice.

(4) The Authority shall have regard to any responsade
under sub-regulation (3) and:

(a) where the matter is resolved to its satisfagtabrall
take no further action;

(b) where although the matter is not resolved to its
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satisfaction, it considers that further action @& nequired, it
shall issue a written caution to the holder of teetificate of
approval; and

(c) where the matter is not resolved to its satisdac
and it is satisfied that further action is requirganay by notice
in writing served on the Class 3 Licensee and thiddr of the
certificate of approval:

() vary the functions that the holder of the
certificate of approval may perform;

(i) impose further conditions in the certificate of
approval;

(i) suspend the certificate of approval for such
period as it thinks fit; or

(iv) cancel the certificate of approval.

(5) Where a variation of functions or a conditionpmsed by
the Authority under sub-regulation (4)(c) is notrgdied with within
the time specified in the notice, the Authority klcancel or suspend
the certificate of approval.

(6) The Authority may at any time by notice in wnigi given
to the Class 3 Licensee and to a person who wasalaer of a
certificate of approval at the time of the suspensif such certificate
of approval, bring to an end or reduce the peribthe suspension of
such certificate of approval.

52. The Class 3 Licensee shall, on receipt of noticehaf
suspension or cancellation of a certificate of appl of an employee
of such Class 3 Licensee, cease to permit the pesdm was the
holder of such certificate of approval to perfonmdtions of the kind
specified in such certificate of approval.

PART X

General

53. The granting of any licence, certificate of approwaother
authorisation by the Authority in terms of thesgulations (in this
Part collectively referred to as an "Authorisatipn$ a revocable
privilege and no holder thereof shall be deemeldaize acquired any
vested rights therein or thereunder.
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54. (1) An Authorisation may not be directly or indirlctassignment or
assigned or transferred in any way whatsoever o aher persongf‘onrﬁ[ﬁ{ed.

without the prior written approval of the Authority

(2) Any such assignment or transfer to any othersqer
without the Authority’s consent shall be consideradl and void,
shall constitute sufficient grounds for the Authyrio suspend or
cancel that Authorisation and shall constitute #ience against these
regulations.

(3) In the event that a holder of an Authorisatioishes to
surrender his Authorisation he shall notify the Warity in writing
and the Authority shall proceed to cancel the Audgadion
accordingly. A cancellation of an Authorisation Bheot affect any
liability of the holder of the Authorisation for wihing done or
omitted to be done before the date of cancellation.

55. (1) It shall be the duty of a holder of an Authotisg, Notification of
the administrators and the key official to notifyetAuthority of any faeges,
material change in the holder’s circumstances ahdary other
circumstance that may be reasonably expected¢ctafie abilities of
the holder of the Authorisation to comply with thct, these

regulations and the Authorisation.

(2) A change in any of the information provided ihet
application for an Authorisation in terms of theesgulations and, or
in any Authorisation condition shall be deemed ® & material
change in the circumstances of the holder of th#héwsation.

(3) Where as a result of a change referred to inrsghlation

(1), whether such change has been notified to tléhakity or

otherwise, a situation is brought about that, Haakisted at the time
of the application for an Authorisation under thesgulations, it
would have precluded the grant of the Authorisatithre Authority

shall by notice inform the holder of the Authorisat accordingly,
and if such situation is not remedied to the satisbn of the
Authority within one month from the date of issueaonotice to that
effect, the Authority may revoke or suspend the hiuisation

without complying with the provisions of regulatiéf:

Provided that the Authority shall not issue a s aforesaid
any later than three months after becoming aware¢hef change
referred to in sub-regulation (1).

56. (1) Every holder of an Authorisation, associatedsparprocedures,
and approved employee shall, at all times, adhetie provisions ofcncfﬁ[foﬁ"&
the Act, these regulations, every Authority’s diree applicable toapproval

them and all conditions of the Authorisation. requirements.
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(2) Every holder of an Authorisation shall carry otlte
activities specified in the Authorisation issuee@r#to in accordance
with the procedures, codes of conduct and intecoalrols which
may be prescribed by the Authority from time to dinand all such
procedures, codes of conduct and internal consiuddl be deemed to
be a condition of the Authorisation, whether or expressly included
therein.

(3) Every licensee shall maintain all accounting &chnical
records, and shall forward same to the Authority,such a form,
detail and with such frequency as may be presciridyeithe Authority
in codes of conduct which may be prescribed fos fhurpose by the
Authority from time to time.

(4) Every holder of an Authorisation shall promptgport to
the Authority any fact or circumstance relatingthe operation of
relevant gaming devices that he reasonably suspéatenstituting
an offence under these regulations or the Act.

(5) The granting by the Authority of an Authorisationder
these regulations to any person shall not reliaweh person from
obtaining any other permit, approval or licenceuiegd by or under
any other law or regulations in force from timetitoe.

Codes of 57. The Authority may issue codes of conduct regulatimg
conduct. conduct and operations of the holders of an Autiation.

Doubt as to 58. In the event of reasonable doubt as to whether an
requirement of - Aythorisation is required in terms of these regale, the matter

shall be conclusively determined by the Authority.

Suspension or 59. (1) The Authority may revoke or suspend a licence
cancelationofa o ranted in terms of these regulations on any ofdlewing grounds:

(a) the licensee or any associated person, as the ca
may be, is convicted of an offence against the Actf theft,
receiving stolen property, fraud or any crime daififeg public
trust;

(b) the licensee contravenes any provision of thedkc
these regulations, or is in breach of any conditbthe licence
or of any directive issued by the Authority in terof the Act or
regulations;

(¢) the licensee knowingly or negligently supplieghe
Authority information that is false or misleading;

(d) the licensee fails to fulfil his financial comtmients



to the Authority when these become due and payate,
otherwise fails to pay any fees or taxes due unkerAct or
these regulations;

(e) the licensee is in the process of being wounarup
otherwise dissolved,;

(f)  the licensee or an associated person carriedaout
act requiring approval of the Authority without hiag obtained
such approval or in a manner which is not in acanocg with
such approval;

(g) the Authority is reasonably satisfied that ticethsee
is not, or has ceased to be, a person suitableltbthe licence.

(2) Where a ground for revocation, suspension orneorewal
of a licence arises under these regulations, thengkity shall, by
means of a reasoned notice in writing, requestitensee to show
cause, within such period being not less than tyvene days after
the issue of the notice as specified in the sanieeyovhy the licence
should not be revoked, suspended or renewed on guaeind as is
stated in the notice:

Provided that where the Authority deems that ihithe interest
of the public to suspend the operations of thenbee with immediate
effect, the Authority shall have the right to imposuch condition
with immediate effect as a precautionary measuier po the lapse
of the aforementioned twenty-one day period.

(3) The Authority shall have regard to any responsade
under sub-regulation (2) in such manner that:

(a) where the matter is resolved to its satisfagtion
shall take no further action and shall inform theehsee in
writing accordingly;

(b) where, although the matter is not resolved & it
satisfaction, it considers that further action & required, it
shall issue a written caution to the licensee; or

(c) where the matter is not resolved to its satisdac
and it is satisfied that further action is requirieanay by notice
in writing:

() give such direction to the licensee as it
considers appropriate;

(i) suspend the licence for such period as it
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thinks fit; or
(iii) revoke or not renew the licence.

(4) Where a direction given by the Authority underbs
regulation (3)(c) is not complied with within thiene specified in the
notice, the Authority may suspend, revoke or noere the licence.

(5) The Authority shall, in the case of any acti@kdn in
terms of sub-regulation (3)(b) and (c), provide fieensee with
reasons for its decision.

(6) The suspension, revocation or non-renewal ofcante
shall not affect any liability of the licensee fanything done or
omitted to be done before the date of suspensi@xpration.

(7) The liability of the licensee to pay any fee lsltantinue
during any period in which the licence is suspended

60. (1) A licensee shall appoint at least one individual
residing in a Member State of the European Unioa btember State
of the European Economic Area or any other jurisalicor territory
approved by the Authority, as key official, andilstich appointment
iIs approved by the Authority, the licensee shall be allowed to
carry out any activity in respect of which the hce was granted.

(2) The key official shall be personally responsibie
supervise the carrying out of the activities spediin the licence and
ensure that the said activities are in compliandé the applicable
laws and regulations, conditions of the licence ang directives
issued by the Authority.

(3) The key official shall:

(@) have sufficient and adequate resources for the
proper discharge of his duties as key official,

(b) be an administrator of the licensee who the
Authority reasonably believes to have a significafiuence in
the management of the operations and activitigheticensee;
and

(c) at all times be readily available to respond to
requests made by the Authority in connection wiih activities
and operations of the licensee.

(4) An application for the approval of a key officghall be
made to the Authority in writing, on such form aayrbe designated



for such purpose by the Authority from time to time

(5) The Authority shall not approve the appointmeht key
official unless it is satisfied that such individus fit and proper to
fulfil his obligations and discharge his duties itek into account,
inter alia, the matters referred to in sub-regulation (3)e Ruthority
shall undertake any investigations which the Autigoconsiders
necessary to determine whether the key officialeigible and
suitable to act as key official.

(6) In undertaking its investigations in terms obgegulation
(5), the Authority may:

(a) require the key official and the licensee impess of
which the key official has been appointed to previdrther
information relating to the application;

(b) require the key official to undergo an indepertde
investigation into his financial position and crteldiistory; and

(c) refer to the Commissioner of Police a copy d&f th
application and any further information provided the key
official or the licensee.

(7) The Authority shall cancel the key official appal if such
key official fails to satisfy the requirements mened in sub-
regulation (3).

(8) The Authority may cancel the approval of a kéfycal if
such key official:

(a) is convicted in any country or territory of afflemce
punishable with imprisonment;

(b) is found guilty of an offence against the Act or
regulations made thereunder; or

(c) fails to satisfy any condition required to béfifled
by a key official in terms of these regulations.

(9) A key official approval shall no longer remaialid if:
(a) itis cancelled by the Authority;

(b) the key official tenders his resignation andifinext
the Authority thereof;

(c) the appointment of the key official is terminctey
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the licensee appointing him; or

(d) the key official notifies the Authority thereof
together with details of the reasons for his renhova

Consent of 61. (1) Notwithstanding anything contained in any other
Authoritybefore  |aw, the approval in writing of the Authority shalé required before

any person may lawfully:
(a) acquire a qualifying holding in a licensee;

(b) increase an existing holding which is not a
qualifying holding so as to cause it to become alifyuing
holding in a licensee;

(c) increase an existing qualifying holding in eelisee
to cause it to equal or exceed thirty per centunfifey per
centum or to cause the licensee to become thatompers
subsidiary;

(d) reduce an existing qualifying holding in a licee
S0 as to cause it to fall below fifty per centumtbirty per
centum, or to cause the licensee to cease to liepdraon’s
subsidiary;

(e) reduce an existing qualifying holding in a licee
SO as to cause it to cease to be a qualifying hg|dr

(f)  divest himself of a qualifying holding in a linsee.

(2) It shall be the duty of the licensee and the &éicial to
notify the Authority forthwith upon, and in any @asot later than
seven days after, becoming aware that any perdends to take any
of the actions listed in sub-regulation (1).

(3) The Authority may request such information asleems
necessary to be furnished to it in connection witd notification
referred to in sub-regulation (2).

(4) Within three months of receipt of the notificatireferred
to in sub-regulation (2) or of the information et to in sub-
regulation (3), whichever is later, the Authorityadi:

(a) grant unconditional consent to the taking of the
action;

(b) grant consent to the taking of the action subjec
such conditions as the Authority may deem apprgyrier
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(c) refuse consent to the taking of the action:

Provided that where the Authority fails for any sea to issue
such a notice within the aforesaid period, thig &wll be construed
as if the consent has been granted in terms ofjpapa (a).

62. The Authority may, by notice in writing, requirehalder Requirementfor

. . further
of an Authorisation: information.

(a) to provide, in accordance with the directionsaé
in the notice, such information specified therein;

(b) to produce, in accordance with directions sdtiou
the notice, such records specified in the notice;

(c) to permit examination of records, the taking of
extracts from records and the making of copiesobrds; or

(d) to authorise a person specified in the notice to
comply with a requirement of a kind referred toparagraphs

(a), (b) or (c).

63. It shall be unlawful for an employee, as definedPart IX, Pronhibition on
or for an administrator of a Class 3 Licensee, adtipipate in theSTPiovees o

playing of a game provided though a relevant gamdeyice ggmeptlﬁyéz%ﬁa
registered in the name of the said Class 3 Licensee relevant gaming

device.

PART XI

Provision of Money for Gaming

64. It shall not be lawful for a licensee or any pers@ting on Provision of
behalf of the licensee or under any arrangemert thie licensee, tdlney for use

make any loan to, or otherwise provide to or allamy financial gfofﬂiig%eddevices

credit to, or release or discharge on another pégdehalf the whole
or part of any debt -

(a) to enable a person to play games provided tiroug
relevant gaming devices, and, or

(b) in respect of any losses incurred by any pelison
playing games provided through relevant gaming aksui

PART XII

Advertising

65. No advertising of any of the activities listed @gulation Limits of
3(1) shall be allowed where such advertising isdmtravention of2dvemising-
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the code of conduct on advertising, promotions amtlicements
issued by the Authority. Compliance with such cstall be deemed
to be a condition of a licence.

PART XIlI

Central Monitoring System

66. (1) The Authority may, at any time, require a liceasa
specific category of licensees or all licenseesaonect the relevant
gaming devices and, or the central systems regustertheir name to
a central monitoring system operated by the Authiorand to
maintain such connection at all times.

(2) In the event that the Authority imposes the rszuent
referred to in sub-regulation (1) the Authority mat any time,
require a licensee, a specific category of liceasweall licensees to
upgrade, modify or replace relevant gaming devieasl, or
associated equipment to ensure their compatibilityr the central
monitoring system operated by the Authority in adeamce with such
technical specifications as may be specified irdaives issued by
the Authority from time to time.

(3) In the event that the Authority imposes the iszuents
referred to in this regulation, the licensee shmdhr the costs of
upgrading modifying or replacing the relevant gagnitevices and, or
associated equipment.

67. (1) The Authority may use a central monitoring syste
for:

(@) monitoring and receiving information aboumfer
alia:

() the funds used to play a game provided
through a relevant gaming device and the destinabio
those funds;

(i) the gross proceeds generated from each
relevant gaming device;

(i) the number and location of relevant gaming
devices connected to the central monitoring system;

(iv) faults with relevant gaming devices;

(v) tampering with relevant gaming devices; and
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(vi) suspected contraventions of the Act or these
regulations;

(b) controlling relevant gaming devices directly or
through a central system to which the relevant ggnaevices
may be connected;

(c) disabling or enabling relevant gaming devices
directly or through a central system to which theevant
gaming devices may be connected;

(d) such other purposes as may be specified in
directives issued by the Authority from time to &m

(2) Any statistical information that is collected bthe
Authority in terms of sub-regulation (1)(a) may fade available on
the Authority’s website, or in another electronarrh that is easily
accessible to the public.

(3) If a fault in the central monitoring system ar the
telecommunications system used to operate the alemtonitoring
system causes relevant gaming devices or centsibreg not to
operate, the Authority shall not be liable for apmpensation to any
person for loss or damage caused by the failureperate of the
relevant gaming devices and, or central systems.

PART XIV

Offences and Penalties

68. (1) Any person who knowingly contravenes or fails dfences
comply with any of the provisions of these reguas shall be guilty
of an offence and shall on conviction, unless tfienze is subject to
a greater punishment under a provision of the Acfany other law,
be liable to a fine rfulta) of not less than three thousand euro
(€3,000) but not exceeding two hundred and thinrg-thousand euro
(€235,000) in respect of every contravention offadiure to comply
with, the provisions of these regulations, andherseizure, removal,
confiscation, destruction or disabling of relevayjgming devices,
central system, associated equipment or any equipuresoftware
related or connected thereto.

(2) In addition and without prejudice to any liabjliof an
employee or other person, where any thing is daonendtted to be
done by a body of persons, the provisions of tlaig Bhall apply as if
such thing were done or omitted to be done by eadmnginistrator or
key official of that body of persons:
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Administrative
fines.

Powers of
inspectors.

Provided that a key official or an administratorakmot be
guilty of an offence in virtue of this sub-regutatiif he proves that
he was unaware and could not with reasonable ditigehave been
aware of such act or omission and that he did ¢kery within his
power to prevent that act or omission.

(3) Where anything is done or omitted to be done aoy
employee in the course of his employment, or by@emgon acting on
behalf of a licensee, whether such other persan ismployee or not,
the provisions of this Part shall apply as if sticing were done or
omitted to be done by both:

(a) the said employee or other person; and
(b) the employer or licensee:

Provided that such an employer or licensee shalbaguilty of
an offence by virtue of this sub-regulation if heyes that he was
unaware and could not with reasonable diligencestmeen aware of
such an act or omission and that he did everythitigin his power to
prevent that act or omission.

69. The provisions of article 68 of the Act shall appiytatis
mutandis and any reference contained therein to a licensdwlder
of a permit issued in terms of article 36 of the Alsall be deemed to
be a reference to a "licensee" as defined in thepalations.

70. (1) Without prejudice to anything contained in dd&
18, 19 and 20 of the Act, an inspector shall foe thurpose of
ascertaining that these regulations and that &l abnditions of a
licence, certificate of approval or other authdima issued by the
Authority under these regulations are being congpligth, and that
the full amount of fees, taxes or any other summgaple under the
Act or under these regulations are being paid, latse the following
powers:

(a) to inspect and examine a relevant gaming demice
a component of a relevant gaming device, assocejagpment
and, or a central system,;

(b) to play a game or games on a relevant gaming

device for the purpose of confirming that the rel@vgaming
device is in compliance with the provisions of thesgulations;

(c) to remove a relevant gaming device or part thiere
any associated equipment, a central system or coem®
thereof to another place or premises approved asdjdated by
the Authority, for the purpose of an inspectioregamination to



ensure that it complies with the provisions of thesgulations
and the Act;

(d) to inspect any premises, whether approved imger
of these regulations or not, where relevant gandegces are
kept, stored, hosted, operated, made available uke or
displayed and, or offered to the public;

(e) to inspect any premises, whether approved mger
of these regulations or not, where a central sysigrkept,
stored, hosted, operated, made available for usésplayed;

() to request information or the production for
inspection of any document or any other thing fa purposes
of an inspection;

() to remove any document or any other thing
produced as a result of a request under paragrfplor(
discovered during an inspection conducted for thegppse of
examining the document or other thing or makingiespor
taking extracts.

(2) An inspector removing a relevant gaming deviee,
component of a relevant gaming device, associatpdpment, a
central system, document or other thing from anreygd premises
or other place under sub-regulation (1) shall jirstvide a receipt for
it to the person who owns or is in charge of thenpises or place and,
subject to sub-regulation (3), shall promptly retuhe relevant
gaming device, component of the relevant gamingodge\associated
equipment, central system, document or other ttorthe premises or
other place after completion of the inspection,neixetion, making
of copies or taking of extracts, as the case may be

(3) An inspector may detain for the purposes of enk any
relevant gaming device, associated equipment, &@eslystem or
component thereof, document or other thing that ih&pector
discovers while acting under this regulation andiebes, on
reasonable and probable grounds, may afford eveleha violation
of or a non-compliance with anything containedhade regulations:

Provided that copies of, or extracts from, documment other
things removed from an approved premises or otlerepunder this
regulation and certified by an official of the Aotiity making the
copies or taking the extracts as being true copiiesr extracts from,
the originals are admissible in evidence to the esaxtent as, and
have the same probatory value as, the documentinmys of which
they are copies or from which they are extracts.
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Conduct during
inspections.

Exclusions.
Cap. 400.

(4) An inspector may, without prior notice, disalde seal a
relevant gaming device, associated equipment amnda aentral
system, if the inspector has reasonable groundseleve that the
relevant gaming device, the associated equipmenther central
system is faulty or has been modified, tampereti,wé-programmed
or otherwise altered without the approval of thethAuwity and, or
does not comply with these regulations and, or th@imum
standards established by the Authority from timéree:

Provided that the Authority shall enable or undeal relevant
gaming device, the associated equipment or thealesystem if the
Authority has reasonable grounds to believe thatrdasons for its
disablement or sealing have been remedied to ti&faszdion of the
Authority.

(5) A disablement or subsequent enablement of avaste
gaming device or central system may be effectealutyin the central
monitoring system or through any other means.

71. (1) The person who owns or is in charge of any ptace
premises entered into by an inspector, and any ®@raplor agent of
such person, shall give all necessary assistandketonspector to
enable the inspector to exercise the powers givetemuarticles 18
and 19 of the Act and these regulations, and shahish the
inspector with such relevant gaming device, compooé a relevant
gaming device, central system, associated equipnrdotmation or
other thing as the inspector may reasonably request

(2) It shall be unlawful for any person to hindebstruct or
otherwise interfere with, or knowingly make a false misleading
statement either orally or in writing to, or progidr produce a false
document or other thing to, an inspector who isytag out his or her
duties and functions under this regulation.

72. (1) Notwithstanding any provision in these regulasp
and without prejudice to the provisions of the GagnAct or a casino
licence issued in terms thereof, these regulatstradl not apply to a
person that makes available for use, hosts or tger@ny relevant
gaming device in a casino complex in which the bess of casino
gaming is allowed to be operated in terms of anmabcence granted
to that person under the Gaming Act.

(2) For the purpose of these regulations and arfi¢l¢ of the
Act, a personal computer or a domestic computelt sBbg by reason
only of the fact that it can be used to participateany form of
gaming by means of distance communications, be ddetm be a
relevant gaming device:



Provided that in case of doubt as to whether acgevws a
personal computer, a domestic computer or a reteyaming device,
the Authority shall have the power to conclusivelgtermine the
matter after taking into account:

(a) the location of the device;
(b) the purposes for which the device is being used;
(c) the software installed on the device; and

(d) any other matter which the Authority considers
relevant in the circumstances.
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FIRST SCHEDULE
Regulation 3
Licences
CLASSES OF LICENCES

1. A Class 1 Licence shall cover the manufactursembly, repairing or
servicing of relevant gaming devices.

2. A Class 2 Licence shall cover the placing on rrerket, distribution,
supply, sale, lease or transfer of relevant gandengces.

3. A Class 3 Licence shall cover the making avaédbk use, hosting or
operation of relevant gaming devices, but not theration of a central
system.

4. A Class 4 Licence shall cover the operation oéatral system.

SECOND SCHEDULE
Regulation 5
Application Documents and Information
1. Class 1 Licence Application

a. Personal Declaration Form in such form as mayeeired by
the Authority, for each associated person;

b. Police Conduct Certificate updated to withindéh (15) days of
the date of filing of the application, for each @dated person;

C. Copy (certified by a notary public or advocatel) lrth
certificate, and passport or valid identificatioara, for each associated
person;

d. Bank Reference for each associated person, imfeun as may
be required by the Authority;

e. Two passport-sized photos for each associatesbiper

f. Any agreements, pre-agreements or drafts thexetered into or
under negotiation (as the case may be) betweeagpkcant and: a Class 1
Licensee; any other person applying for a licelmsmanufacture, assemble,
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repair or service relevant gaming devices; a Classcensee; any person
applying for a license to place on the market,rdiste, supply, sell, lease or
transfer relevant gaming devices; a Class 3 Lioengeany person applying
for a license to make available for use, host oerafe relevant gaming
devices;

g. Detailed information on the manner in which thgplecant
intends to ensure the proper conduct of its businasluding the procedures
to be adopted in order to ensure the timely repagt maintenance of the
relevant gaming devices as and when necessary;

h. Where applicable, the relevant certificates andlijcations of
the applicant relating to the activities to be aocteéd under the Class 1
Licence; and

I. Any other information or document required by #gthority.
2. Class 2 Licence Application

a. Personal Declaration Form in such form as mayebeired by
the Authority, for each associated person;

b. Police Conduct Certificate updated to within ti¢30) days of
the date of filing of the application, for each@dated person;

C. Copy (certified by a notary public or advocate) lirth
certificate, and passport or valid identificatioara, for each associated
person;

d. Bank Reference for each associated person, im feum as may
be required by the Authority;

e. Two passport-sized photos for each associatesbiper

f. A list of licensed manufacturers of relevant gagidevices or
manufacturers of relevant gaming devices who hgmied for a Class 1
Licence, as the case may be, whose relevant gadanges the applicant
intends to place on the market, distribute, supp8ll, grant on lease or
transfer;

g. Any agreements, pre-agreements or drafts themtefed into or
under negotiation (as the case may be) betweeagpkcant and: a Class 1
Licensee; any person applying for a license to rfenture, assemble, repair
or service relevant gaming devices; a Class 2 Iseenany other person
applying for a license to place on the market,rihate, supply, sell, lease or
transfer relevant gaming devices; a Class 3 Lioengeany person applying
for a license to make available for use, host oerafe relevant gaming
devices;
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h. Detailed information on the manner in which thegplacant
intends to ensure the proper conduct of its businasluding the procedures
to be adopted in order to ensure the timely repad maintenance of the
relevant gaming devices as and when necessary; and

I. Any other information or document required by #thority.
3. Class 3 Licence Application

a. Personal Declaration Form in such form as mayelheired by
the Authority, for each associated person;

b. Police Conduct Certificate updated to withindéh (15) days of
the date of filing of the application, for each@sated person;

C. Copy (certified by a notary public or advocate) lirth
certificate, and passport or valid identificatioara, for each associated
person;

d. Bank Reference for each associated person, imfeum as may
be required by the Authority;

e. Two passport-sized photos for each associatexbper

f. Detailed information on the manner in which thppkcant
intends to ensure the proper conduct of its businasluding the procedures
to be adopted in order to ensure the timely repatt maintenance of the
relevant gaming devices as and when necessary;

g. The number of relevant gaming devices that thptient intends
to make available for use, host or operate in tesfithe licence, which in no
case shall exceed ten (10) relevant gaming depeesapproved premises;

h. Where applicable, a description of the speciitcest and location
of the central system to which all relevant gandegices made available for
use, hosted or operated under the licence willdmmected;

I. The dates and, or days of the week, and the tiduegig such
dates or days, on or during which games providealih a relevant gaming
device may be played, and vouchers or tokens isbyerklevant gaming
devices may be exchanged or redeemed, in approeeuges;

J- The number, types and descriptions of games geavthrough a
relevant gaming device which the applicant intetmlsnake available for
use, host or operate through the relevant gamingceg in terms of the
licence, including the proposed range of payoutceetages, the win
determination process and the elements of the garmsded through a
relevant gaming device;
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K. The rules and regulations regarding the procesdfme making
use of relevant gaming devices and playing the gaprevided through
relevant gaming devices;

l. The procedures for printing, validation and auti@ation of
vouchers or tokens issued by relevant gaming dsyice

m.  The procedures for the exchange or redemptiomoathers or
tokens issued by relevant gaming devices, for prize

n. The proposed prizes to be awarded to players hy wf
redemption or exchange of vouchers or tokens istyeadpproved relevant
gaming devices;

0. Where applicable, the proposed procedures foistexgng and
recording on the central system all gaming andropnecesses taking place
on or carried out through the relevant gaming desjic

p. Any agreements, pre-agreements or drafts themstefed into or
under negotiation (as the case may be) betweeappkcant and: a Class 1
Licensee; any person applying for a license to rfeture, assemble, repair
or service relevant gaming devices; a Class 2 Iseenany person applying
for a license to place on the market, distributgpdy, sell, lease or transfer
relevant gaming devices; a Class 3 Licensee; amgrqterson applying for a
license to make available for use, host or opeevant gaming devices; or
any other person directly or indirectly relatediie making available for use,
hosting or operation of the relevant gaming deviocesto the approved
premises;

g. The proposed system of reporting of payouts &ftkdy each
relevant gaming device, on a monthly basis andjpmn inspection by an
inspector;

r. The proposed policies, procedures and measure&ngare the
compliance of the relevant gaming devices and ggm®sded through such
relevant gaming devices with the Act, these regutatand the licence;

S. A declaration by a person in possession of aamato practice as
an Architect & Civil Engineer that the proposedmiges are compliant with
these regulations and any relevant policy issuethbyAuthority; and

t. Any other information or document required by fhghority.
4. Class 4 Licence Application

a. Personal Declaration Form in such form as mayebeired by
the Authority, for each associated person;
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b. Police Conduct Certificate updated to withindéh (15) days of
the date of filing of the application, for each@sated person;

C. Copy (certified by a notary public or advocate) lirth
certificate, and passport or valid identificatioara, for each associated
person;

d. Bank Reference for each associated person, imfeum as may
be required by the Authority;

e. Two passport-sized photos for each associatesbper

f. Detailed information on the manner in which thppkcant
intends to ensure the proper conduct of its businasluding the procedures
adopted to ensure the timely repair and maintenahtiee central system as
and when necessary;

g. A technical description of the central systemcdp=tions as
may be required by the Authority;

h. Details of the proposed location of the centsatem in Malta
and the standards maintained therein;

[ A detailed operational manual outlining the apation
architecture, the system architecture, the softwieeloper, security and
control procedures, back-up and disaster recovergeaures;

J- A description of the relevant gaming devices twa proposed to
be connected to the central system;

K. A list of the Class 3 Licensees in whose name riéflevant
gaming devices proposed to be connected to theateyistem are approved
and registered;

l. Agreements with any person carrying out an astiveferred to
in regulation 3(1) with respect to that activity;

m. A detailed description of the proposed accounpiragedures and
procedures for registering and recording on theraéaystem all gaming and
other processes taking place on or carried oututfirahe relevant gaming
devices;

n. The proposed policies, procedures and measuresdore the
compliance of the central system with the Act, éhesgulations and the
licence; and

0. Any other information or document required by #ehority.
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Description of| One-time non- Licence Fee Placement Tax One Time
Licence or refundable Approval Fee
Authorisation| application fee
Regulation 6(1) | Regulation 6(4)
Class 1 Licence € 2,000 € 2,000 per annum  nil nil
Regulation 6(1) | Regulation 6(4)
Class 2 Licence € 2,000 € 2,000 per annum  nil nil
Regulation Regulation 12(4) Regulation 12(4)
12(1)
Class 3 Licence € 500 € 125 per relevaHigher of: nil
gaming device per- €400 per relevant
month gaming device per
month; or
- 20% of the
monthly gross
revenue generated
by every relevant
gaming device
Regulation
19(1)
Class 4 Licence € 2,000 nil nil nil
Regulation
25(2)(k)
Approval of nil nil nil € 175 per
relevant relevant gaming
gaming devices device
Regulation Regulation 25(10)
25(9)
Approval of N/A €100 per annumnil €500 per game, f
games per relevant not licensed and,
gaming device or approved in
through which the the EU or the
game is provided EEA
Regulation 39 Regulation 31(3)
Approval off N/A €500 per premisesN/A €2,500 per
premises per annum premises
Regulation 43(3)
Approval off N/A N/A N/A €25 per
employees employee
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FOURTH SCHEDULE
Exempt Relevant Gaming Devices

1. A National Lottery Relevant Gaming Device, sfieaily exempt by
the Authority.

2. Coin-operate claw crane vending machine.

3. Totalisator authorised under the Racecourseri@e@rdinance (Cap. 78
of the Laws of Malta) and and any other relevanmigg device used in
conjunction with such Totalisator, specifically exat by the Authority.

4. Relevant gaming devices approved under the CopiateBingo
(Tombola) Regulations (S.L. 438.05), specificatkempt by the Authority.

5. Remote gaming equipment approved or authoriseth&@yAuthority in
terms of the Remote Gaming Regulations (S.L. 438 £pkcifically exempt by the
Authority.

6. Relevant gaming devices authorised or licensetheyAuthority under
the Gaming Act (Cap. 400), specifically exempt bg Authority.





